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Corporate Information (Continued)
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Management Discussion and Analysis

FINANCIAL HIGHLIGHTS

Revenue of Wan Kei Group Holdings
Limited (the “Company”) and its
subsidiaries (collectively, the “Group”)
for the six months ended 30 September
2020 (the “Reporting Period”) amounted
to approximately HK$129,963,000 (six
months ended 30 September 2019:
approximately HK$107,861,000).

Loss attributable to the equity shareholders
of the Company (the “Shareholders”)
for the Reporting Period amounted to
approximately HK$5,711,000 (six months
ended 30 September 2019: approximately
HK$18,907,000).

Basic and diluted loss per share of
the Company for the Reporting Period
amounted to approximately HK cents 0.59
(six months ended 30 September 2019:
approximately HK cents 1.97).

The board (the “Board”) of directors (the
“Directors”) of the Company does not
recommend the declaration of any interim
dividend for the Reporting Period (six
months ended 30 September 2019: nil).
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Management Discussion and Analysis (Continued)

EEENmEDN (E)

BUSINESS REVIEW

During the Reporting Period, the Group was
principally engaged in the provision of (i)
foundation construction; (ii) ground investigation
services; (iii) financial services; and (iv) trading of
beauty and skin care products.

Foundation Construction

During the Reporting Period, the Group was
principally engaged in the provision of foundation
construction in Hong Kong. The foundation
construction undertaken by the Group mainly
consisted of the construction of socketed
H-piles, mini piles, soldier piles, pipe piles and
king posts. The Group undertook foundation
construction projects in both public and private
sectors. Revenue from foundation construction
works contributed approximately 70.7% of the
total revenue of the Group during the Reporting
Period (six months ended 30 September 2019:
approximately 84.5%).

Ground Investigation Services

The Group also acted as a contractor to provide
ground investigation services in Hong Kong, and
it undertook ground investigation services in both
public and private sectors during the Reporting
Period. Revenue from ground investigation
services contributed approximately 26.3% of the
total revenue of the Group during the Reporting
Period (six months ended 30 September 2019:
approximately 14.9%).
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Management Discussion and Analysis (Continued)

BUSINESS REVIEW (Continued)
Financial Services

During the Reporting Period, revenue from
financial services contributed approximately
1.4% of the total revenue of the Group during
the Reporting Period (six months ended 30
September 2019: approximately 0.5%).

Trading of beauty and skin care products

During the Reporting Period, revenue from
trading business contributed approximately
1.6% of the total revenue of the Group during
the Reporting Period (six months ended 30
September 2019: approximately 0.1%).

FINANCIAL REVIEW
Revenue

The Group’s total revenue for the Reporting
Period increased by approximately
HK$22,102,000, or approximately 20.5%,
from approximately HK$107,861,000 for the
six months ended 30 September 2019 to
approximately HK$129,963,000 for the Reporting
Period, primarily as a result of the following:

Foundation Construction

The slight increase in revenue from foundation
construction works by approximately 0.8%, from
approximately HK$91,142,000 for the six months
ended 30 September 2019 to approximately
HK$91,858,000 for the Reporting Period.
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Management Discussion and Analysis (Continued)

EEENmEDN (E)

FINANCIAL REVIEW (Continued)

Revenue (Continued)

Ground Investigation Services

The revenue from ground investigation services
increased by approximately 113.1%, from
approximately HK$16,035,000 for the six months
ended 30 September 2019 to approximately
HK$34,175,000 for the Reporting Period, mainly
due to the increase in number of sizable projects
tendered by the Group during the Reporting
Period.

Financial Services

The revenue for financial services amounted to
approximately HK$1,890,000 for the Reporting
Period (six months ended 30 September 2019:
approximately HK$574,000).

Trading of beauty and skin care products

During the Reporting Period, the revenue for
trading business amounted to approximately
HK$2,040,000 for the Reporting Period
(six months ended 30 September 2019:
approximately HK$110,000).

Gross Profit and Gross Profit Margin

The Group’s gross profit amounted to
approximately HK$23,911,000 for the Reporting
Period (six months ended 30 September 2019:
approximately HK$672,000). The Group’s overall
gross profit margin during the Reporting Period
was approximately 18.4% (six months ended 30
September 2019: approximately 0.6%).
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW (Continued)

Gross Profit and Gross Profit Margin
(Continued)

Gross profit of the Group’s foundation
construction segment was approximately
HK$3,945,000 for the Reporting Period (six
months ended 30 September 2019: gross loss
approximately HK$5,368,000). Gross profit
margin of the foundation construction segment
was approximately 4.3% for the Reporting Period
(six months ended 30 September 2019: gross
loss margin approximately 5.9%). The decline
in gross loss margin was mainly due to (i) the
improvement of the bidding prices on the new
tenders; and (ii) tight control of direct costs.

Gross profit of the Group’s ground investigation
services segment was approximately
HK$16,038,000 for the Reporting Period,
representing an increase of approximately
185.6% from approximately HK$5,616,000
compared to the six months ended 30 September
2019. Gross profit margin of the ground
investigation services segment increased from
approximately 35.0% for the six months ended
30 September 2019 to approximately 46.9% for
the Reporting Period. The increase in gross profit
margin was mainly due to the improvement of the
bidding prices on the new tenders.
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Management Discussion and Analysis (Continued)

EEENmEDN (E)

FINANCIAL REVIEW (Continued)

Gross Profit and Gross Profit Margin
(Continued)

Gross profit of the Group’s financial service was
approximately HK$1,888,000 for the Reporting
Period (six months ended 30 September 2019:
approximately HK$314,000). Gross profit
margin of the financial service amounted to
approximately 99.9% for the Reporting Period
(six months ended 30 September 2019:
approximately 54.7%).

Gross profit of the Group’s trading business was
approximately HK$2,040,000 for the Reporting
Period (six months ended 30 September 2019:
approximately HK$110,000).

Other Revenue

The other revenue decreased by approximately
HK$214,000, or approximately 7.8%, from
approximately HK$2,752,000 for the six months
ended 30 September 2019 to approximately
HK$2,538,000 for the Reporting Period. The
decrease was mainly due to (i) the decrease
of bank interest income (Reporting period:
approximately HK$151,000; six months ended 30
September 2019: approximately HK$2,334,000);
(ii) the absence of insurance claim; and (iii)
the government grants which amounted to
approximately HK$2,130,000 (six months ended
30 September 2019: nil).
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW (Continued)
Other Net Income

The other net income decreased by
approximately HK$4,088,000, from
approximately HK$5,264,000 for the six months
ended 30 September 2019 to approximately
HK$1,176,000 for the Reporting Period. The
decrease was mainly due to the decrease of
net fair value gain of financial assets (Reporting
Period: approximately HK$995,000; six months
ended 30 September 2019: approximately
HK$4,163,000).

General and administrative expenses

The Group’s general and administrative
expenses for the Reporting Period were
approximately HK$27,040,000 (six months
ended 30 September 2019: approximately
HK$23,788,000), representing an increase of
approximately 13.7% over the corresponding
period in 2019. This was mainly attributable to
(i) the increase in staff costs (Reporting Period:
approximately HK$31,622,000; six months
ended 30 September 2019: approximately
HK$30,300,000); and (ii) the professional fee
incurred regarding the adoption of share award
scheme of the Company on 30 June 2020 (the
“Share Award Scheme”) (Reporting Period:
approximately HK$1,382,000; six months ended
30 September 2019: nil).
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Management Discussion and Analysis (Continued)

EEENmEDN (E)

FINANCIAL REVIEW (Continued)
Finance Costs

For the Reporting Period, the finance costs
were approximately HK$5,212,000 (six months
ended 30 September 2019: approximately
HK$4,074,000). The increase was mainly due to
the increase of interest-bearing borrowing from a
former director.

Share of profit of an associate

The Company acquired 35% of the issued share
capital of Matsu Gami IP Development Limited
(“Matsu Gami”) on 4 September 2020. During
the Reporting Period, the sharing of profit was
approximately HK$251,000 (six months ended
30 September 2019: nil).

For details, please refer to the announcements of
the Company dated 10 December 2019, 9 June
2020 and 4 September 2020.

Income Tax

The tax expense for the Reporting Period was
approximately HK$1,335,000 (six months ended
30 September 2019: tax credit approximately
HK$267,000). The change was mainly due to
the increase in assessable profits of Hong Kong
Profits Tax for the Reporting Period due to the
reasons mentioned above.
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Management Discussion and AnaIyS|s (Continued)

FINANCIAL REVIEW (Continued)

Financial assets at fair value through profit or
loss

During the Reporting Period, the financial assets
at fair value through profit or loss represents the
subscription of the private funds. These financial
assets are measured at fair value and were
subscribed and purchased by a wholly owned
subsidiary of the Group. During the Reporting
Period, the net fair value gain of financial assets
was recognised in the statement of profit or
loss amounted to approximately HK$995,000
(six months ended 30 September 2019:
approximately HK$4,163,000).

Loss Attributable to Equity Shareholders of
the Company

For the Reporting Period, the Group recorded
a net loss of approximately HK$5,711,000,
as compared to the net loss of approximately
HK$18,907,000 for the corresponding period in
2019. The decrease was mainly attributable to
the increase in overall gross profit margin.
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Management Discussion and Analysis (Continued)

EEENmEDN (E)

FINANCIAL REVIEW (Continued)
Prospects

Since the worldwide outbreak of the COVID-19
pandemic in early 2020, all sectors have been
severely affected. We are fortunate that the
foundation construction and ground investigation
service sectors are relatively insulated from
the impacts of COVID-19. Nevertheless, the
Group will continue to assess the development
of the COVID-19 pandemic and its impact on
the operation and financial performance of the
Group.

In light of the challenges of the pandemic and
the complicated economic landscape, the Group
will be prudent in assessing potential investment
opportunities with high-quality companies in the
emerging industries in the People’s Republic
of China, in order to maintain a stable and
sustainable development of the Group's existing
businesses as well as diversifying and expanding
the Group’s businesses at the same time.
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Management Discussion and AnaIyS|s (Continued)

FINANCIAL REVIEW (Continued)
Debts and Charge on Assets

The total interest-bearing borrowings of the
Group, which consist of lease liabilities,
borrowing from a former director and borrowing
from a related company, increased from
approximately HK$221,293,000 as at 31 March
2020 to approximately HK$236,345,000 as
at 30 September 2020, which were mainly
denominated in Hong Kong Dollar.
on borrowings are charged at fixed rates. The
Group currently does not have any interest rate
hedging policy, and the Group monitors interest
risks continuously and considers hedging any
excessive risk when necessary.

Interest

Net Current Assets

As at 30 September 2020, the Group's net
current assets amounted to approximately
HK$131,236,000, which was approximately
HK$64,727,000 less than its net current assets of
approximately HK$195,963,000 as at 31 March
2020. The decrease was primarily due to the net
cash outflow from investing activities. As at 30
September 2020, the Group’s current liabilities
amounted to approximately HK$291,364,000,
representing an increase of approximately
HK$23,470,000 over approximately
HK$267,894,000 as at 31 March 2020.
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Management Discussion and Analysis (Continued)
EEENWRDN (&)

FINANCIAL REVIEW (Continued)
Liquidity and Financial Resources

As at 30 September 2020, the Group had
cash and bank balances of approximately
HK$136,907,000 (31 March 2020: approximately
HK$228,720,000), which were mainly
denominated in Hong Kong Dollar.

During the Reporting Period, the Group did not
employ any financial instrument for hedging
pUrposes.

Cash Flow

The Group’s net cash used in operating
activities was approximately HK$18,662,000
during the Reporting Period, which was mainly
used in the trading of beauty and skin care
products. Net cash used in investing activities
was approximately HK$62,360,000. It was
mainly related to (i) the payments for the
subscription of financial assets which amounted
to HK$60,000,000, and (ii) transfer of remaining
consideration of HK$21,475,000 to an escrow
account regarding to an acquisition. The net cash
used in financing activities was approximately
HK$11,058,000. It was mainly related to (i)
the net proceeds from borrowing from a former
director which amounted to HK$10,000,000,
and (ii) purchases of shares under the Share
Award Scheme which amounted to approximately
HK$19,429,000.

The gearing ratio of the Group as at 30
September 2020 (defined as total interest-bearing
liabilities divided by the Group’s total equity) was
approximately 129.1% (As at 31 March 2020:
approximately 106.4%).
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW (Continued)
Treasury Policy

The Group has adopted a prudent financial
management approach towards its treasury
policies and thus maintained a healthy position
of liquidity throughout the Reporting Period.
The Group strives to reduce exposure to credit
risk by performing ongoing credit assessments
and evaluations of the financial status of its
customers. To manage liquidity risk, the Board
closely monitors the Group’s liquidity position to
ensure that the liquidity structure of the Group’s
assets, liabilities and other commitments can
meet its funding requirements from time to time.

Foreign Exchange Exposure

Since the Group mainly operates in Hong Kong
and most of the revenue and transactions arising
from its operations are settled in Hong Kong
Dollar, and the Group’s assets and liabilities are
primarily denominated in Hong Kong Dollar,
the Directors believe that the Group’s risk in
foreign exchange is insignificant and that the
Group has sufficient foreign exchange to meet
its foreign exchange requirements. The Group
has not experienced any material difficulties or
effects on its operations or liquidity as a result of
fluctuations in currency exchange rates and has
not adopted any currency hedging policy or other
hedging instruments during the Reporting Period.
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FINANCIAL REVIEW (Continued)

Capital Structure

As at 30 September 2020, the Company’s issued
share capital was HK$9,600,000 and the number
of its issued ordinary shares was 960,000,000 of
HK$0.01 each.

Significant Investment, Material Acquisitions
and Disposal of Subsidiaries and Associated
Companies

@

.

Acaquisition of an associate

On 10 December 2019, the Company, the
vendors and the vendor guarantors entered
into the sale and purchase agreement,
pursuant to which the Company
conditionally agreed to purchase, and
the vendors conditionally agreed to sell,
51% of issued share capital of the Matsu
Gami which is principally engaged in the
business of provision of food and beverage
catering services utilizing well-known [P
Right.

On 4 September 2020, the Company, the
vendors and the vendor guarantors entered
into the 2nd supplemental agreement
to supplement and amend the terms of
the sale and purchase agreement. The
Company conditionally agreed to purchase,
and the vendors conditionally agreed to
sell, 35% of the issued share capital of
the Matsu Gami for a total consideration of
HK$41,475,000. All the conditions under
the sale and purchase agreement have
been fulfilled and the completion took
place on 4 September 2020.

Wan Kei Group Holdings Limited
RESEERERAR

ement Discussion and Analysis (Continued)
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Management Discussion and AnaIyS|s (Continued)

FINANCIAL REVIEW (Continued)

Significant Investment, Material Acquisitions
and Disposal of Subsidiaries and Associated
Companies (Continued)

@

®)

Acquisition of an associate (Continued)

For further details, please refer to the
announcements of the Company dated
10 December 2019, 9 June 2020 and 4
September 2020.

Subscription of a private fund

On 20 April 2020, the Company subscribed
for the Class C Shares in the Sky Success
Finance Limited at a total subscription
amount of HK$60,000,000. The fund
manager will achieve capital appreciation
with periodic income generation by
investing in fixed income securities,
debt instruments and money lending
projects. The Company is entitled to a
return equal to 8% per annum of its
subscription amount. During the Reporting
Period, the Company redeemed part of
subscription amount which amounted to
HK$20,000,000 with relative 8% preferred
return per annum.

For further details, please refer to the
announcements dated 20 April 2020 and 8
May 2020.

Save as disclosed above, there was no
acquisition or disposal of subsidiaries and
associated companies by the Company
during the Reporting Period and up to the
date of this report.

EEENMmEDN (E)
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Management Discussion and Analysis (Continued)
EEENWRDN (&)

FINANCIAL REVIEW (Continued)
Contingent liabilities

The Group had no contingent liabilities as at 30
September 2020 and 31 March 2020.

Event after the Reporting Period

There are no other significant events after the
Reporting Period and up to the date of this
report.

Employees and Remuneration Policy

As at 30 September 2020, the Group had 137
full-time employees (31 March 2020: 143 full-
time employees).

The remuneration policy and packages of the
Group’s employees are periodically reviewed.
Apart from mandatory provident fund and in-
house training programmes, salary increment
and discretionary bonuses may be awarded
to employees according to the assessment of
individual performance. The total remuneration
cost incurred by the Group for the Reporting
Period was approximately HK$31,622,000
compared to approximately HK$30,300,000 for
the six months ended 30 September 2019.

2 Wan Kei Group Holdings Limited
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Condensed Consolidated Statement of Profit or Loss and Other Com

prehensive Income

BHRGEREEREME2EKER

For the six months ended 30 September 2020 HZ—Z-_ZFNA=+HIEXEA

For the six months
ended 30 September
BENA=TRHLEAREA

2020 2019

—E-2F —ZTNF

(Unaudited) (Unaudited)

(REER) (REFER)

Notes HK$'000 HK$'000

M FET FET

Revenue WA 4 129,963 107,861

Direct costs BHERAX (106,052) (107,189)

Gross profit EF 23,911 672

Other revenue Hap A 5 2,538 2,752

Other net income Hip e 558 1,176 5,264
General and administrative — M RITERE X

expenses (27,040) (23,788)

Profit/(Loss) from operations & &ER] (E8) 585 (15,100)

Finance costs BERA 6(a) (5,212) (4,074)

Share of profit of an associate [E{5 —E¥ig AR 2&F 16 251 -

Loss hefore taxation BRBAERE 6 (4,376) (19,174)

Income tax (expense)/credit — FTi5H (Fisz) /% 7 (1,335) 267
Loss for the period attributable HARIZAR LD B
to equity shareholders of the — BRERFEL A

Company (5,711) (18,907)

Loss per share BRESE
— Basic (HK cents per share) —#&Z& (FAE) 9 (0.59) (1.97)
— Diluted (HK cents per share) —# & (&AL 9 (0.59) (1.97)
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (Continued)

HHFEREEREMEEKER (

For the six months ended 30 September 2020 #Z =T =

==
==
I"/E )

FNA=ZTHIEREA

For the six months
ended 30 September
BENA=TRHLEAREA

2020 2019
—EZEF —TNF
(Unaudited) (Unaudited)
(REER) (REER)

HK$'000 HK$'000
FEx FHET
Other comprehensive income:  E{th 2 U 3 :
ltem that may be reclassified AJEEEFDBEEEZ
to profit or loss: 1BH:
Exchange differences on MEBINEBCERZHE
translating foreign operations 293 -
Other comprehensive income 9 E 4 2 E U2 -
for the period, net of tax HR#HIE 293 -
Total comprehensive income  HAARARAERZRE
for the period attributable to B2 EKEAE
equity shareholders of
the Company 293 -

2 Wan Kei Group Holdings Limited
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Condensed Consolidated Statement of Financial Position

E AR E M BRR X

As at 30 September 2020 RWZ=—T-_THFHA=1+H

As at As at

30 September 31 March
2020 2020
R-B-2HF R-_ZT_FF
AA=+R =ZA=+—H

(Unaudited) (Audited)
(REER) (&%)
Notes HK$'000 HK$'000
M TR FET
Non-current assets *RBEE
Property, plant and equipment ~ ¥1%  BiFE Rk 14,964 17,407
Interests in an associate R—HEBERR s 16 41,726 -
Club memberships o8 290 290
56,980 17,697
Current assets REEE
Contract assets ARNEE 85,339 87,582
Trade and other receivables B REMEWGRE 10 104,663 73,062
Loan receivables EUE 34,788 54,585
Financial assets at fair value BAFEFAEREN
through profit or loss CREE 11 60,903 19,908
Cash and cash equivalents RekReEEY 136,907 228,720
422,600 463,857
Current liabilities REBEE
Trade and other payables g5 REMENFIE 12 54,596 48,327
Amount due to a related B —RBEEARZ
company RIB 13 106,350 104,100
Amount due to Ef—%AES
a former director 2 A 13 123,451 110,699
Lease liabilities MEAE 2,991 2,757
Tax payable FEfTRIE 3,760 2,011
Deferred income RN 216 -
291,364 267,894
Net current assets REBEEFRE 131,236 195,963
Total assets less current liahilities E E A ERABEE 188,216 213,660
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Condensed Consolidated Statement of Financial Position (Continued)

ERGFEEMBRRE (F)

As at 30 September 2020 R=ZT=_THFHA=+AH

As at As at
30 September 31 March
2020 2020
RIE-2H RZT-ZTF
AA=+R =ZA=+—H
(Unaudited) (Audited)
(RBER) (&%)
Notes HK$'000 HK$'000
M FTERT FAT

Non-current liabilities *REBEE
Long service payment liabilities &HRBEEE 580 579
Lease liabilities HEAE 3,553 3,737
Deferred tax liabilities RERIBAE 1,021 1,435
5,154 5,751
Net assets EEFE 183,062 207,909

Capital and reserves EXRRAE
Share capital &N 14 9,600 9,600
Reserves G 173,462 198,309
Total equity EREE 183,062 207,909

2 Wan Kei Group Holdings Limited
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Condensed Consolidated Statement of Changes in E

HRGRERERE
Shares  Retained
eld under profits/
Sharg Share Merger Capital ~ Exchange  share award (Accumulated
capital ~ premium reserve Teseve Teserve scheme losses) Total
RH%R
GEEE RERA/
Bx  RMEE  AKEE  EARE  EXGR R (BitER) @it
HKS000  HKS000  HKSO00  HKS000  HKS000  HKS000  HKS000  HKSOO
Tér  TEr  TEr  TEr  TEr  TEn  TEn  TEn
(Note 14) (Note 15)
(i) )
Balance at 31 March 2020 (Audited) ikt 2:3
ZR=t-BekR
(£81) 9600 21138 396 9,669 - - (6674 207909
Purchase of shares under BERMREGHET
the share award scheme bav)) - - - - - (19429 - (194
Loss for the period BEE - - - - - - [RAN )
Other comprehensive income for BREH2ELE
the period - - - - 293 - - 293
Balance at 30 September 2020 RZB-BENA=1R
(Unaudited) AR (REEH) 9600 21138 396 9,669 95 (19429 (3238 183062
Balance at 31 March 2019 (Audited) RZE-1E
ZRZt-RZER
9600 21138 3,956 9,669 - - 33698 268281
Loss and total comprehensive income for
the period - - - - - - (18907)  (18907)
Balance at 30 September 2019 RZE-AERAZTR
(Unauited) &8 (REER) 9600 L3 3% 9669 - - WL 9374

Interim Report /85 & 2020/2021 2 5



Condensed Consolidated Statement of Cash Flows

HHGERERER

For the six months
gnded 30 September

BENA=+HLEAREA
2020

2019
“E-EE _TNE
(Unaudited) éUnaygted)
(REERZ) REEZ)
HK$’000 H?\'OQO
FHx BT
Operating activities F P
Cash used in operations 2EMARE (18,662) (38,647)
Tax refunded R[BI T IE - 1,129
Net cash used in operating activities RETBFMARSTE (18,662) (37,518)
Investing activities REEH
Payments for the purchase of property, BEZE  HE &
plant and equipment e 2 FUR (1,244) (1,395)
Proceeds from disposal of property, HENE WA
plant and equipment BB PTG - 280
Payments for the subscription of RECHEE LA
financial assets o (60,000) -
Proceeds from disposal of financial assets HE 2 FEE 2
FT1S 3R 20,181 2,288
Interest received E%ZTJ B . 178 2310
Payment for remaining consideration for 2 L& — R & A 7
acquisition of an associate 28 MUE (21,475) -
Payment of refundable earnest money for S EEKEEE 2
potential acquisition AREHES - (10,000)
Net cash used in investing activities REZBMA
HEFHE (62,360) (6,517)
Financing activities METH
Capital element of lease rentals paid ENESESH
Vi) (1,419) (4,429)
Interest element of lease rentals paid BERHEESH
%UEE‘B@‘ (210) (174)
Proceeds from borrowing from a RE _LREEZ
former director LEEZAGRA 12,000 5,000
Repayment to a former director BE—2pEF s HA (2,000) -
Purchases of shares under the share BERMEBHE T2
award scheme B 1 (19,429) -
Net cash (used in)/generated from MEEH (FA)/
financing activities MERSFHE (11,058) 397
Net decrease in cash and RERBAEEEY
cash equivalents WD RE (92,080) (43,638)
Cash and cash equivalents at the HONHRER
beginning of the period BeZEM 228,720 337,512
Effect of foreign exchange rate changes [EXRGEEH) 7 & 267 -
Cash and cash equivalents at the HREASR
end of the period BEZEEY 136,907 293,874

2 Wan Kei Group Holdings Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

AEEGERGES T HUBERME

GENERAL INFORMATION

The Company was incorporated in the
Cayman lIslands as an exempted company
with limited liability on 7 October 2014
under the Companies Law, Cap. 22 (Law
3 of 1961, as consolidated and revised)
of the Cayman lIslands. The address of
the Company’s registered office is Clifton
House, 75 Fort Street, P.O. Box 1350,
Grand Cayman KY1-1108, Cayman Islands.
The address of the Company’s principal
place of business in Hong Kong is Unit
No. 901, 9/F., Capital Centre, No. 151
Gloucester Road, Wanchai, Hong Kong.

The Group is principally engaged in the
provision of (i) foundation construction; (ii)
ground investigation services; (iii) financial
services; and (iv) trading of beauty and skin
care products.

The Company acts as an investment
holding company and the Company’s
shares were listed on Main Board of the
Stock Exchange.

The unaudited condensed consolidated
interim financial information is presented
in Hong Kong Dollar (HK$), unless
otherwise stated. The unaudited condensed
consolidated interim financial information
was approved for issue by the Board of
Directors on 25 November 2020.

—REHR
ARARIRZZE—MWMFE+A
tHERESEHERERE
BB EMNE228 R A E
(= NAN—FEMEIFR K
e kBT FEM T B —
MEBRRERQE - ARA]
# 51 fift 3% == 5% 3 41k /3 Clifton
House, 75 Fort Street, P.O.
Box 1350, Grand Cayman
KY1-1108, Cayman Islands °
RARABIRBENEEZLEM
BN B A B S TITELS]
A AR LOEI0LE -

AEBETEREREOLE
FEEE (i) BRI AR 7% (i)
SRR R(MEEER K
EEEme

ARRWERIREER AR &
Befn BB R PT £ AR £ o

b B A - RAEE A
AR BENETS
o EEEEN T T
+— A=+ HEABAETER
BELBREADHSBE
¥

Interim Report /85 & 2020/2021 2 7



Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

ARBREAGESPHMBERME (F)

2

GENERAL INFORMATION (Continued)

The unaudited condensed consolidated
interim financial information has not been
audited, but has been reviewed by the
Company’s audit committee (the “Audit
Committee”).

BASIS OF PRESENTATION

The unaudited condensed consolidated
interim financial statements have been
prepared in accordance with the Hong
Kong Accounting Standard (“HKAS”) 34
“Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) as well as with
the applicable disclosure requirements of
Appendix 16 of the Rules Governing the
Listing of Securities on the Stock Exchange
(the “Listing Rules”).

CHANGES IN ACCOUNTING
POLICIES

Excepted as described below, the
accounting policies applied in the
preparation of the interim financial
statement for the current period are
consistent with those of the annual
financial statements for the year ended 31
March 2020, as described in those annual
financial statements.

Application of new and amendments to
HKFRSs

In the current period, the Group has
applied, for the first time, the following
new and amendments to Hong Kong
Financial Reporting Standards (“HKFRS”,
which include all HKFRSs, HKASs and
Interpretations) issued by the HKICPA
which are effective for the annual period
beginning on or after 1 January 2020 for
the preparation of the Group’s unaudited
condensed consolidated financial
statements:

Wan Kei Group Holdings Limited
RESEERERAR
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

AEBLERAESPHMBERME (B)

CHANGES IN ACCOUNTING
POLICIES (Continued)

Application of new and amendments to
HKFRSs (Continued)

Amendments to Definition of a Business

HKFRS 3

Amendments to Definition of Material
HKAS 1 and
HKAS 8

Amendments to Interest Rate Benchmark
HKFRS 9, Reform
HKAS 39 and
HKFRS 7

Conceptual Revised Conceptual Framework
Framework for for Financial Reporting
Financial
Reporting 2018

Amendments to COVID-19-Related Rent
HKFRS 16 Concessions

Other than the amendments to HKFRS
16, the Group has not applied any new
Standard or interpretation that is not
yet effective for the current period. The
application of the new and amendments to
HKFRSs in the current period has had no
material impact on the Group’s financial
performance and positions for the current
and prior periods and/or on the disclosures
set out in these unaudited condensed
consolidated financial statements.

BEBEEDH (&)

FE R AT RIS RT BB B
|mEER (&)
BANBRERA XBIER
F3% (BFA)
EREHENELR BEAZESR
REEEHE]
F85% (BFTA)
BAYBREREY FXEEYE
Fo% BEEH
AR E395 Rk

BEMBEREE
YL ACCHES)

R \FRE BEIMBR
FERMER ERSER

BEEUBREEL 20198
F16% (BIA) REEH
HERR

BEBYHREERFI6H
ZAERTSN N B EE AT
] A HA R 8 R AR R B HT AT
RN R - NAHIR B R
AINMEERT BBV BREE
AU AR B e A HE R8T
BB R MR R, %
ZERRECEARSMB
BERBINOWELEEKRY
@,
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

ARBREAGESPHMBERME (F)

4,

3

REVENUE AND SEGMENT
REPORTING

(a)

Revenue

The principal activities of the Group
are foundation construction, ground
investigation services, financial
services and trading of beauty and
skin care products.

For the six months ended 30
September 2019, the revenue
and direct costs from trading of
beauty and skin care products have
been restated in order to achieve
comparability with the Reporting
Period’s presentation and enhance
the relevance of the presentation
of the unaudited condensed
consolidated interim financial
statement.

Wan Kei Group Holdings Limited
RESEERERAR
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

AEBLERAESPHMBERME (B)

4,

REVENUE AND SEGMENT 4.,
REPORTING (Continued)

(@

Revenue (Continued)

Revenue represents revenue from
construction contracts, ground
investigation services, financial
services and trading of beauty and
skin care products. Disaggregation
of revenue from contracts with
customers of each significant
category during the respective
periods is as follows:

WARDEI®RE (£)
(@ WA(E)
WARERBEEGH

TR BRTS - 2 BAR
an B A © 170 % B ] 2R
BEEEAEREFPEHN
BV A DRI

Six months ended
30 September
BEAA=+RHLEAMER

2020 2019
—g-2F —T-n%
HK$'000 HK$'000
FE5n FBL

(Unaudited) (Unaudited)

(REER) (REER)

(Restated)
(RE5)
Revenue from contracts with & & Bt R & % 8|
customers within the scope 155 EE AR E
of HKFRS 15: BEEEHNZHRA:
Revenue from construction 2B EA LR A
contracts 91,858 91,142
Revenue from ground R B 4 8 R AR 5 A
investigation services WA 34,175 16,035
Revenue from trading of REEEEAR
beauty and skin care EEEMMIA
products 2,040 110
128,073 107,287
Revenue from other sources SR B E MR A
Revenue from financial RE & BRI R A
services 1,890 574
129,963 107,861
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

ARBREAGESPHMBERME (F)

3

REVENUE AND SEGMENT
REPORTING (Continued)

(a)

Revenue (Continued)

Disaggregation of revenue from
contracts with customers by the
timing of revenue recognition is
disclosed in note 4(b).

Segment reporting

The Group manages its businesses
by business lines. In a manner
consistent with the way in which
information is reported internally
to the Group’s most senior
management for the purposes
of resource allocation and
performance assessment, the Group
has presented the following four
reportable segments. No operating
segments have been aggregated
to form the following reportable
segments.

- Foundation construction: this
segment provides foundation
construction works to
customers in Hong Kong.

- Ground investigation services:
this segment provides ground
investigation services to
customers in Hong Kong.

- Financial services: this
segment provides investment,
financing and money lending
services.

Wan Kei Group Holdings Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

AEBLERAESPHMBERME (B)

4. REVENUE AND SEGMENT
REPORTING (Continued)

(b) Segment reporting (Continued)

Trading of beauty and skin
care products: this segment
engages in the trading of
beauty and skin care products.

Segment information is presented
only in respect of the Group’'s
business segments. No geographical
analysis is shown as less than 10%
of the Group’s revenue, profit/(loss)
from operations and assets were
derived from activities outside Hong

Kong.

@

Segment results, assets and
liabilities

For the purpose of assessing
segment performance and
allocating resources between
segments, the Group’s senior
management monitors the
results, assets and liabilities
attributable to each reportable
segment on the following
bases:

Segment assets include all
current and non-current
assets with the exception of
unallocated head office and
corporate assets, interests in
an associate, tax recoverable
and deferred tax assets (if
any). Segment liabilities
include all current and non-
current liabilities with the
exception of tax payable and
deferred tax liabilities.
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

ARBREAGESPHMBERME (F)

4.

3

REVENUE AND SEGMENT
REPORTING (Continued)

(b)

Segment reporting (Continued)

(0

Segment results, assets and
liabilities (Continued)

Revenue and expenses are
allocated to the reportable
segments with reference to
revenue generated by those
segments and the expenses
incurred by those segments
or which otherwise arise from
the depreciation of assets
attributable to those segments.
The measure used for reporting
segment (loss)/profit is (loss)/
profit before taxation.

Disaggregation of revenue
from customers by timing of
revenue recognition, as well
as information regarding the
Group’s reportable segments
as provided to the Group’s
most senior executive
management for the purposes
of resource allocation and
performance assessment of
segment performance for
the six months ended 30
September 2020 and 2019 are
as follows:

Wan Kei Group Holdings Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

AEBLERAESPHMBERME (B)

4. REVENUE AND SEGMENT 4. WARDE®RE (&)
REPORTING (Continued)
(b) Segment reporting (Continued) (b) DERE (&)
() Segment results, assets and () DEEE BE
liabilities (Continued) REE(#F)

Six months ended 30 September 2020
HE-E-BEAAZTHLAER

Trading of
Ground heauty and
Foundation  investigation Financial skin care
construction services services products Total
BEXAR
HERE THEUEH SREH ERER &3t

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER T#R Tén iR TER
(Unaudited) (Unaudited) ~ (Unaudited)  (Unaudited) (Unaudited)
(REBH) (REBR) (REBR)  (RE8K)  (REER)

Disaggregated by timing of K ABREE

Tevenue recognition 78

- overtime - BERE 91,858 34,175 1,890 - 121,923

- ata point in time - RE-

EEY . . - 2040 2040

Revenue from external HHEFUA

customers 91,858 34,175 1,890 2,040 129,963
Reportable segment revenue T 2H A HUA 91,858 34,175 1,890 2,040 129,963
Reportable segment IERABEA

gross profit 3,945 16,038 1,888 2,040 23911
Reportable segment PEE: Vi

(loss)/profit (EB)/ %7 (7,346) 12447 (2,036) 1,466 4531
Interest income from FERHERA

bank deposit - - 146 - 146
Interest expense fSR% 2791 - 165 = 2,056
Depreciation for BhiE

the period 3,861 236 1,019 - 5,116
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

ARBREAGESPHMBERME (F)

4.  REVENUE AND SEGMENT 4. WARDE®RE (&)
REPORTING (Continued)
(b) Segment reporting (Continued) (b) ZDEWRE (&)
() Segment results, assets and () DEEE BE
liabilities (Continued) REE(#&)

Six months ended 30 September 2019
BEZE-NFAAZTRLAEA

Trading of
Ground beauty and
Foundation  investigation Financial skin care
construction services services products Total
BEXRR
WERE THEARE SREE EEER &5
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ThL TEx ThT FAL TEL
(Unaudited)  (Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)
(REER) (REBK) (REER) (REER) (REER)
(Restated) (Restated)
(gs5)  (&E3)
Disaggregated by timing ~ EWABRER
of revenue recognition 28
- overtime - RS 91,142 16,035 574 - 107,751
- ata point in time - RE-
KEE - - - 110 110
Revenue from external ~ SMFEFKA
customers 91,142 16,035 574 110 107,861
Reportable segment T2HIBUA
revenue 91,142 16,035 574 110 107,861
Reportable segment EELVE]
gross (loss)/profit (£8) /%7 (5,368) 5,616 314 110 672
Reportable segment T2HAI Y
(loss)/profit (B8) /&7 (15514) 2,369 311 7 (12.827)
Interest income from FFRHEHA
bank deposit - - 2334 - 2334
Interest expense FlEHX 1,707 - 117 - 1824
Depreciation for BhnE
the period 3433 216 2,071 - 5720

3 Wan Kei Group Holdings Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

AEBLERAESPHMBERME (B)

4, REVENUE AND SEGMENT
REPORTING (Continued)

(b) Segment reporting (Continued)

U] Segment results, assets and

4. WARDBERSE (&)

(b) IS ()
() DEFE BE

liabilities (Continued) REE(#&)
As at 30 September 2020
RZBZBEAA=1H
Trading of
Ground heauty and
Foundation ~ investigation Financial skin care
construction services services products Total
i BREER
HERE THEURE SHEH ERER &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEr TEn Thn FEr T#r
(Unaudited) (Unaudited) ~ (Unaudited)  (Unaudited) (Unaudited)
(REEH)  (RE2R) (REER)  (RE8R)  (REER)
Reportable segment assets T2HAPEE 222,832 43531 302,351 62,508 631,228
Additions to non-current !
segment assets
during the period 635 567 10 - 1,212
Reportable segment I2RABER
liabilities 175,179 5,342 346,460 61,052 588,633
As at 31 March 2020
RZZZTF=F=1-H
Trading of
Ground beauty and
Foundation  investigation Financial skin care
construction services services pr%ducts Total
B g A
WERE THBIRE SREH EEER &t
HK$'000 HK$ 000 HK$'000 HK$'000 HK$'000
TE#R TE TEL TEL TEL
(Audited) (Audited) (Audited) (Audited) (Audited)
(Bzr)  (g2w)  (82%) (B8R  (83%)
Reportable segment T2HIBEE
assets 232,068 31,948 357,89 46,462 668,373
Additions to non-current ~ ERZERE AL
segment assets EEMTE
during the year %l 700 5,629 - 7290
Reportable segment T2HSHEE
liahilities 177,669 6,133 377,272 46,472 607,546
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

AREBCEHEAGSPHUBERME (B)

4, REVENUE AND SEGMENT
REPORTING (Continued)

(b)
(i)

4. WARDHRE (&)
Segment reporting (Continued) (b) ZDEWRE (&)
Reconciliations of reportable (i) HE2EHEDHBHK
segment revenue, profit or A B BE
loss, assets and liabilities REEMH K
Six months ended
30 September
BEENA=TRHIEAEA
2020 2019
—EZEF —ZT-NF
HK$'000 HK$'000
FHER FAT
(Unaudited)  (Unaudited)
(REER) (REFER)
(Restated)
(&E=5)
Revenue A
Reportable segment A2/RDBWAK
revenue and FalA
consolidated revenue 129,963 107,861
Loss BiE
Reportable segment AE/RDEHEF,
profit/(loss) (&18) 4,531 (12,827)
Unallocated head AN BRER R
office and corporate TEMRY
expenses (9,158) (6,347)
Share of profit of e — R HE &
an associate NI v 251 -
Consolidated loss BRI RIER A BB
before taxation (4,376) (19,174)

Wan Kei Group Holdings Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

AEBLERAESPHMBERME (B)

4.

REPORTING (Continued)

(b)

(i)

REVENUE AND SEGMENT 4. WARDIBHE (&)
Segment reporting (Continued) (b) ZDEWRE (&)
Reconciliations of reportable (i) TE2HBEK
segment revenue, profit or A B BE
loss, assets and liabilities REEMH K
(Continued) (%)
At At
30 September 31 March
2020 2020
iy i
“ECEE —ZE-%F
jLFJ +B ZA=+-H
HK$'000 HK$'000
TERT BT
(Unaudited) (Audited)
(REERZ) (BEZ)
Assets BE
Reportable segment assets A2 H I EE 631,228 668,373
Elimination of inter- 23 8D e FE W3R IR 8
segment receivables (240,469) (207,701)
390,759 460,672
Interests in an associate m— FW%%L i
B 41,726 -
Unallocated head office A5 Eﬂi@ MERR
and corporate assets TrEEE 47,095 20,882
Consolidated total assets GABERE 479,580 481,554
Liabilities =N
Reportable segment AE2RHHEE
liabilities 588,633 607,546
Elimination of inter- 2 EP R FIB H 8
segment payables (426,244) (441,607)
162,389 165,939
Tax payable ERRE 3,760 2,011
Deferred tax liabilities EERIEEE 1,021 1,435
Unallocated head office AOMBHERR
and corporate liabilities T¥BRE 129,348 104,260
Consolidated total liabilities 434 B &A% 296,518 273,645
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

ARBREAGESPHMBERME (F)

5.

4

OTHER REVENUE

5.

HA A

Six months ended
30 September
BENA=1+RHILEAEA

2020 2019

—EZEE  —T-hF

HK$'000 HK$'000

FHERT FAT

(Unaudited) (Unaudited)

(REER) (REFER)

Bank interest income RITF BN 151 2,334
Sales of raw materials SHERME 146 37
Insurance claims R RE - 313
Government grants (note) B A (M) 2,130 -
Others Hih 111 68
2,538 2,752

Note: The government grants are mainly M BUITHREZERFE

related to the employment support
scheme. In 2020, the Group successfully
applied for funding support from the
employment support scheme under the
anti-epidemic fund, set up by the Hong
Kong government. The purpose of the
funding is to provide financial support to
enterprises to retain their employees who
would otherwise be made redundant.
Under the terms of the grant, the Group
is required not to make redundancies
during the subsidy period and to spend
all the funding on paying wages to the
employees.

Wan Kei Group Holdings Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

AEBLERAESPHMBERME (B)

6. LOSS BEFORE TAXATION

6. BRBAERE

Loss before taxation is arrived at after BB RS 1B o S H0BR 7 (B
charging/(crediting): A) T3 &IEBEDR:

Six months ended
30 September
BEAA=tHLEAEAR

2020 2019
—g-8F -T-A%
HK$'000 HK$'000
FE FH

(Unaudited) (Unaudited)
(RBER) (REER)

(a)  Finance costs (a) HBEAE
Interest on borrowing from ’E—HEEREZ
a related company BEZFE 2,250 2,250
Interest on borrowing from RE—RHESZ
a former director BEZHE 2,752 1,650
Interest on lease liabilities HEBEFE 210 174
5,212 4,074
(b)  Staff costs (including ) EBIRFK
directors’ remuneration) (BEEEHE)
Contributions to defined TR TR K ET 218
contribution 7
retirement plans 1,041 899
Salaries, wages and 2 18R
other benefits H it 30,581 29,401
31,622 30,300
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

AREBCEHEAGSPHUBERME (B)

6. LOSS BEFORE TAXATION (Continued) 6.

BRBLATES IR (45

Six months ended
30 September
BENA=THLKEA

2020 2019
g ot 33 ZET-NF
HK$'000 HK$'000
TRT FiET
(Unaudited) (Unaudited)
(RBER) (REFEZ)
(c)  Other items BEtEH
Depreciation e
— owned property, plant and -BENE BEX
equipment B 3,712 4,058
- right-of-use assets —FREEARE 1,444 1,662
Impairment losses on trade B 5 R H A UK
and other receivables, B AHEERRE
contract assets and loan WEZZRAERE
receivables 9 326
Gain on disposal of financial HESREEL
asset Y zs (181) (320)
Gain on disposal of property, HENE BER
plant and equipment iz Wz - (151)
Amortisation of deferred [ ON: 3
income - (563)

4
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

AEBLERAESPHMBERME (B)

7. INCOME TAX EXPENSE/(CREDIT)

7.

Frgsipasx, (ER)

Six months ended
30 September
BENA=1+RHILEAEA

2020 2019
—BE-®E —ThE
HK$'000 HK$'000
TER FEL
(Unaudited) (Unaudited)
(RBERZ) (CREFER)

Provision for Hong Kong Profits  HI /0% 5 71|15 51 &
Tax for the period 1,750 178
Deferred tax BIERITR (415) (445)
1,335 (267)

Notes:

Pursuant to the rules and regulations of the
Cayman lIslands, the Group is not subject to
any income tax in the Cayman Islands.

On 21 March 2018, the Hong Kong
Legislative Council passed the Inland
Revenue (Amendment) (No. 7) Bill 2017
(the “Bill”) which introduces the two-tiered
profit tax rate regime. The Bill was signed
into law on 28 March 2018 and was gazetted
on the follow day.

Wit

RIBEFS TSR LR
] - At E BRGNS B
SEMMEH -

()

RZB-NF=ZRA=+—
B &EBLEEBRB_F
—EEBB (BT (F
THE)EPIER ([HRAE
R SIAMEH AR
FEHERR-_Z-NF=
A+ N\BEZEERAE
72 UYRBAEERTE-

(ii)
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

ARBREAGESPHMBERME (F)

7.

4

INCOME TAX EXPENSE/(CREDIT)
(Continued)

(i)

(Continued)

Under the two-tiered profit tax rate regime,
the first HK$2 million of assessable profits
of a qualifying group entity will be taxed
at 8.25%, and assessable profits above
HK$2 million will be taxed at 16.5%. The
assessable profits of group entities not
qualifying for the two-tiered profits tax rates
regime will continue to be taxed at a flat rate
of 16.5%.

Accordingly, starting from the current
financial year, Hong Kong Profits Tax of the
qualifying group entity is calculated at 8.25%
on the first HK$2 million of the estimated
assessable profits and at 16.5% on the
estimated assessable profits above HK$2
million. For the remaining subsidiaries of
the Group in Hong Kong, they are subject
to 16.5% of the estimated assessable profits
under Hong Kong Profits Tax.

DIVIDEND

The Board does not recommend the
payment of interim dividend for the six
months ended 30 September 2020 (six
months ended 30 September 2019: nil).

Wan Kei Group Holdings Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

AEBLERAESPHMBERME (B)

9. LOSS PER SHARE 9. BRERE

Basic loss per share BREREE

Basic loss per share are calculated by EREARNBEDHESHEAR
dividing the loss attributable to equity N A S B R (R B 1R B DA
shareholders of the Company by the BT E B InAE T 19 it
weighted average number of ordinary H o AR AR R R
shares in issue during the respective HARE B TR E AT 8UERT
periods. The calculation of basic loss per =i

share attributable to equity shareholders of
the Company is based on the following:

Six months ended
30 September
BENA=TRHLEKREA
2020 2019
—EZEF  —ZT-NF
(Unaudited) (Unaudited)
(REE®R) (REER)

Loss attributable to equity RAREIE R ENL

shareholders BE(FET)

of the Company (HK$'000) (5,711) (18,907)
Number of shares BBEE
Weighted average number of  STEEBRENREE 2

ordinary shares T m RN F &

for the purpose of (FH)

basic loss per share

(in thousand) 960,000 960,000
Basic loss per share (HK cents) &RREAREE (BL) (0.59) (1.97)
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

ARBREAGESPHMBERME (F)

9. LOSS PER SHARE (Continued) 9. BREB (&
Diluted loss per share SREEESR
Diluted loss per share is of the same AR BRI B ITEING G
amount as the basic loss per share as there EEET R e EE
were no potential dilutive ordinary shares BEEREANBEMRR-

outstanding during the period.

10. TRADE AND OTHER RECEIVABLES 10. ESREMEWFE
At At
30 September 31 March
2020 2020

R-ZBZEF R-T-ZF
hB=Z+HB =ZA=+—8

HK$'000 HK$'000
FTER FAT
(Unaudited) (Audited)
(REBER) (%)
Trade debtors, net of allowance & Uz BE 3 - TOB B /& 58,744 39,335
Deposits, prepayments and e BEHRER
other receivables, net of H b U 508
allowance (note) MR gE (W) 45,919 33,727
Financial assets measured REHEKATELZ
at amortised cost CREE 104,663 73,062
Note: Except for the amounts of approximately B BRRZZEZTEFNA=T
HK$887,000 and HK$949,000 as at 30 BHEZZEZ_ZF=A
September 2020 and 31 March 2020 =+—H % 5I4887,0007%
respectively, which are expected to be 7T % 949,000/ 7T 2 518 T8
recovered after one year, all of the remaining BB —F BN BTl
balances are expected to be recovered within FREETEEIAS R —F ULl o
one year.

4 Wan Kei Group Holdings Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

AEBLERAESPHMBERME (B)

10. TRADE AND OTHER RECEIVABLES
(Continued)

(a)

Aging analysis

At 30 September 2020 and 31
March 2020, the aging analysis of
the trade debtors,
invoice date for trading of beauty
and skin care products and the
date of progress certificates issued
by customers for foundation
construction and ground investigation

based on the

(#&)

(@) FREDHT

10. EZREMEBEWRIE

R-ZE-_ZFAA=F

AR=%

:Eiiﬁ

—t+t—H BEBEXR

%EE&%%E@%%E%
Kot ELFR SR K2 + 3 A
ARFEE AT P2 A
EFEEAMROBRRE
BEE EURERERMER

services, and net of allowance for e MR
doubtful debts, is as follows:

At At
30 September 31 March
2020 2020
—E-8F T -TF
hWBA=+H =ZB=+—H
HK$’000 HK$'000
THET FAT
(Unaudited) (Audited)
(RBER) (&%)
Within 1 month —@AR 26,490 16,424
1 to 2 months —E=mEA 18,341 1,276
2 to 3 months ME=MEA 10,513 21,139
Over 3 months “EANRE 3,400 496
58,744 39,335
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

AREBCEHEAGSPHUBERME (B)

11. FINANCIAL ASSETS AT FAIR VALUE 1. BEOFEFAEZNS

THROUGH PROFIT OR LOSS mEE
At At
30 September 31 March
2020 2020

—EEF T -TF
hWA=+H =B=+—H

HK$'000 HK$'000
TERT FEL
(Unaudited) (Audited)
(REER) (EEZ)
Unlisted fund investments BRTFERFAERE
at FVPL FIETESRE
- outside Hong Kong — B BB 60,903 19,908

4 Wan Kei Group Holdings Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

12. TRADE AND OTHER PAYABLES

AEBLERAESPHMBERME (B)

12. ESREMESRE

At At
30 September 31 March
2020 2020
)i i
g g 53 :é_zi
AB=+H ZA=+-—
HK$'000 HK$'000
FHT FEL
(Unaudited) (Audited)
(REER) (EFE%)
Trade payables JERTER AR 20,460 35,176
Retention payables (note) ERRE S (H1:2) 6,110 5,020
Other payables and accruals HiEARIBREFTER 28,026 8,131
54,596 48,327

Note: Except for the amounts of approximately

Mt BRZZE-ZZTFHLA=+

HK$2,867,000 and HK$2,572,000 as at
30 September 2020 and 31 March 2020
respectively, all of the remaining balances are
expected to be settled within one year.

Bk —_ZE_FTF=H
=+—H%5 51#12,867,000
7 7T 2,572,000/ 7T 2 &
BN P REETEEA A —
FRNER-
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

ARBREAGESPHMBERME (F)

12. TRADE AND OTHER PAYABLES

5

(Continued)

12. EFREMBESRE

(#&)
(@) Aging analysis (@) BREDMW

An aging analysis of trade payables ERBEHBHMNEMNE

based on the invoice date is as KRR DTN

follows:

At At
30 September 31 March
2020 2020
i i
—EZEF C—T-TF
AB=+R =ZA=+—8H
HK$'000 HK$'000
TR FET
(Unaudited) (Audited)
(RBER) (&%)
Within 1 month —BRAA 7,903 16,934
1 to 2 months —EZMEA 6,565 11,875
2 to 3 months ME=1A 3,121 4,533
Over 3 months =@AUE 2,871 1,834
20,460 35,176

Wan Kei Group Holdings Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

AEBLERAESPHMBERME (B)

13.

AMOUNT DUE TO A RELATED
COMPANY/A FORMER DIRECTOR

The amount due to a related company,
Bright Dynasty Trading Limited (“Bright
Dynasty”), a related company which is
100% beneficially owned by Mr. Fong
Hon Hung (“Mr. Fong”), was unsecured,
repayable on demand and interest bearing
at 5% (for the year ended 31 March 2020:
5%) per annum. Mr. Fong who is the
former director of the Group and is also the
director of Bright Dynasty.

The amount due to a former director, Mr.
Lau Woon Si (“Mr. Lau”), was unsecured,
bearing interest rate at 5% (for the year
ended 31 March 2020: 5%) per annum
and repayable on demand.

13.

EN—EEELAR, —
BAIEEZFIE
E—MEEARIKEHE S
BERAR ([XHEZ]) (—
MERFEBEE ([HEE])
rEEBERBEACBAERT) 2
FIEBERE AREREE
RIZEBS% (BE T -F
FZA=ZF+—HILFE:5%)
B - HREAREEZAIE
HRAAHESCES-

BN —2AEFRRFEE
(M8%E]) 2 FAREK
B RELSE% (BE_ZT
EFE=RA=+—HILFE:
5% )t B RIRER{EE -
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

AREBCEHEAGSPHUBERME (B)

14. SHARE CAPITAL 14. B
Number of
ordinary Nominal
shares amount
ZEREAR ZESHE
HK$'000
FAT
Ordinary shares of HK$0.01 SREEOIBITZ
each authorised: EELER:
As at 30 September 2020 RZEZZTF
and 31 March 2020 NA=+8K
—EE
=A=+-AR 2,000,000,000 20,000
Ordinary shares, issued ERITRBEZ
and fully paid: ZER:
As at 30 September 2020 RZEZTF
and 31 March 2020 NA=+8K
.
=A=+—H 960,000,000 9,600

5 Wan Kei Group Holdings Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

AEBLERAESPHMBERME (B)

15.

SHARE AWARD SCHEME

During the Reporting Period, the Group
purchased 31,645,000 of its own shares
through the trustee from open market.
The total amount paid to acquire the
shares was approximately HK$19,429,000
and has been deducted from equity.
As at 30 September 2020, such shares
were classified as treasury shares of the
Company as they were not yet vested.

During the Reporting Period, the Company
did not award any shares to any eligible
participant under the share award scheme.

15.

% 17 2 B =t &l

RSB AEEBEBRT
AABRAHAMSEAER
& j% 1731,645,0004% - U iE
RO HHBESENR
19 429 oooi%ﬁ B RS
kR %fjﬁnﬂ +
S EE?FAEFQHXT BB
WMESEALARA TE’\JE@HQ

,T/'\ °

R EHIRE - AR A EARE
Bt SR ET 8 MR & B 1R
SEERTEMERD -
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

ARBREAGESPHMBERME (F)

16.

5

INTERESTS IN AN ASSOCIATE

16. R—EBE QT 2 EH

At At

30 September 31 March

2020 2020

i N

g g 53 :é_zi
AA=+B =ZA=1-—

HK$'000 HK$'000

FTHERT FEL

(Unaudited) (Audited)

(REER) (EFE%)

At the beginning of RE/E4

the period/year - -
Acquisition of an associate U B —EH & Q8] (A1)

(note) 41,475 -
Share of profit JE {5 % A 251 -
At the end of the period/year #EI,/ E XK 41,726 -
Note: On 4 September 2020, the Company Mt - WZZEZTFNAANAE K

completed the acquisition of 35% equity
interest in Matsu Gami at a consideration
of HK$41,475,000. Matsu Gami is a
company incorporate in the British Virgin
Islands. Matsu Gami is primarily engaged in
the business of, inter alia, the provision of
food and beverage corporate management
services.

Wan Kei Group Holdings Limited
RESEERERAR

A7) B e R IR B AL 1435%
Be#E - (R (E 541,475,00078
TC o AMS AN B A
3Tl D AVARA/NCI R /N
FTERE (HhaE) RH
BRARE BRI 2 %55~



Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

AEBLERAESPHMBERME (B)

16.

17.

INTERESTS IN AN ASSOCIATE
(Continued)

The arrangement of the investment in
Matsu Gami provided the Group with the
power to participate in the financial and
operating policy decisions of Matsu Gami
but is not in control or jointly control over
those policies. Under HKAS 28, Matsu
Gami was classified as an associate and
has been accounted for in the consolidated
financial statements using equity method.

FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

(@) Financial assets and liabilities
measured at fair value

0] Fair value hierarchy

The following table presents
the fair value of the group’s
financial instruments measured
at the end of the reporting
period on a recurring basis,
categorised into the three-
level fair value hierarchy as
defined in HKFRS 13, Fair
value measurement. The
level into which a fair value
measurement is classified is
determined with reference
to the observability and
significance of the inputs used
in the valuation technique as
follows:

o Level 1 valuations:
Fair value measured
using only Level 1
inputs i.e. unadjusted
quoted prices in active
markets for identical
assets or liabilities at the
measurement date

16. R—MB & A E2EE
(%)

17.

WENBZZHSAERSE
%ﬁ/,\mﬂﬂﬁﬁﬁﬂ'k&%@
TR 15113E% GRS
?*%\J;Ai‘;ﬁﬁz *ETF%E,%E..#
JE B 52855 AR A8 5 2R B
/NS N S B by N o

A REAR-

ERMIANAFENE
(a) BAVESEZERE
EREE

) RAFEER
TREVNEAEHEH
Rk & B R IR AL
BHEEESEZ
iﬁ%ﬂ‘ilﬂm NS
B AFEZSE
i%?!ﬂ%#lﬁiﬁﬁﬁﬂ
FIFRAFE
iﬁﬁﬁmz &

NEEERETT
DN ERAF
1E§+§Z%&%
Z LA S E Bl
FEEE N ¢
ZT%E RIE2E R
EMMEE:

. Eo@
A 12

\\ E-I—%E

m T 3 &
5 O 0% b
.

A

o i

b R N TR
NE: E il

B3
@—0—
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

ARBREAGESPHMBERME (F)

17.

5

FAIR VALUE MEASUREMENT
OF FINANCIAL INSTRUMENTS

(Continued)

(@) Financial assets and liabilities
measured at fair value (Continued)

0] Fair value hierarchy
(Continued)

Level 2 valuations:
Fair value measured
using Level 2 inputs i.e.
observable inputs which
fail to meet Level 1, and
not using significant
unobservable inputs.
Unobservable inputs are
inputs for which market
data are not available

Level 3 valuations: Fair
value measured using
significant unobservable
inputs

Wan Kei Group Holdings Limited

REEEEZERBERAR

ERMITANAFEFE

BEAFEFEZERME
EREBE(E)
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

AEBLERAESPHMBERME (B)

17. FAIR VALUE MEASUREMENT 17. @MIAENATETE
OF FINANCIAL INSTRUMENTS (#&)
(Continued)
(@) Financial assets and liabilities (a) BRATEIEZESEME
measured at fair value (Continued) EREE(Z)
() Fair value hierarchy (i) AFEER
(Continued) (%)

Fair value measurements
as at 30 September 2020 categorised into
RZB-BENA=TALTEIESNEAR
Fair value at
30 September
2020 Level 1 Level 2 Level 3
W=B-%f%
hAZ+A
2ATE £-8 i} E=4
HK$'000 HK$'000 HK$'000 HK$'000
Thx TAL TEn TEL
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)
(REF%)  (RE2R)  (REER)  (REER)

Recurring fair value measurement ~ EE#AVEHE
Private equity fund investment A LEREELEEA 20,483 - 20483 -
Private equity fund investment B LEREESREB 40420 - - 40420

Interim Report /85 & 2020/2021 5 7



Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

ARBREAGESPHMBERME (F)

17.

5

FAIR VALUE MEASUREMENT
OF FINANCIAL INSTRUMENTS
(Continued)

Financial assets and liabilities
measured at fair value (Continued)

Fair value hierarchy
(Continued)

17. ¢RI AENAFEE
(%)

(a) BAVEHEZEERE

EREE (A
) AFEER
(%)

Fair value measurements as at 31 March 2020 categorised into
WZBZBEZB=t-BATEFESEA
Fair value at
31 March
202£ Level 1 Level 2 Level 3

A
ZATE %-8 E28 EE
HK$'000 HK$'000 HK$'000 HK$'000
TERT TAT FAL TEL
(Audited) (Audited) (Audited) (Audited)
(@%7) (gz7) (BE%) (B%HK)

Recurring fair value measurement ~ EEHATEHE
Private equity fund investment A REREESREA

19,908 - 19,908 -

During the Reporting Period,
there were no transfers
between Level 1 and Level 2,
or transfers into or out of Level
3 (2019: nil). The Group’s
policy is to recognise transfers
between levels of fair value
hierarchy as at the end of the
reporting period in which they

occur.

Wan Kei Group Holdings Limited
RESEERERAR

R EHR &
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

AEBLERAESPHMBERME (B)

17.

FAIR VALUE MEASUREMENT
OF FINANCIAL INSTRUMENTS
(Continued)

Financial assets and liabilities
measured at fair value (Continued)

(i) Valuation techniques and
inputs used in Level 2 fair
value measurements

The fair value of private equity
fund investment in Level 2 is
estimated by using a valuation
technigue based on the net
asset approach, which takes
into consideration the fair
value of the underlying asset
and liabilities of the private
equity fund investment as at
30 September 2020 and 31
March 2020.

(i) Information about Level 3 fair

17. BRI AENAFEE
(%)

(a) BRATEIEZESEME

EREBE(E)

(i) HEZRAFEE
ERFANGERE
R &A1
FEZMAHTLER
BESREZNF
BENRIEEEFE
SEAE B S E BT
T HREEERZ
TEFNA=1
ARZZTE-ZTF=
A=+—BARER
EESRENIER
BERABENAF
@o

(i) BEHE=ZARRF

value measurements B EHER
Significant
Valuation unobservable Weighted
techniques inputs Range average
ATABR
BRI PN ¢ g8 mEYHY
Private equity fund investment Net asset value N/A N/A N/A
LEREESRE BEFE TR TER TR
The Company has determined fﬁaagiﬁﬁ
that the reported net asset i&ifg/?%m
value represents fair value EE"HXZ%Ai

at the end of the Reporting
Period.
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

ARBREAGESPHMBERME (F)

17. FAIR VALUE MEASUREMENT
OF FINANCIAL INSTRUMENTS
(Continued)
(@) Financial assets and liabilities
measured at fair value (Continued)
(i) Information about Level 3
fair value measurements
(Continued)

The movement during the
Reporting Period in the
balance of Level 3 fair value
measurements is as follows:

17.

ERMITANAFEFE
(%)

(a) BATENEZS@ME
EREE(£E)
(i) BFEHE=RALF
B EHER
(%)
FE=HRAFER
Ezﬁﬁﬁﬁi

T

At At

30 September 31 March
2020 2020
R-B-2F EC —TF

AA=+AH + H
HK$'000 HK$ 000
TER FAT
(Unaudited) (Audited)
(REE®R) (EEZ)
Private equity fund AEREESKRE:
investment:
At 1 April REA—A - -
Fund subscribed REES 60,000 -
Early redeemed  1RAIEE[E (20,000) -
Net unrealised EWER
gains or losses Wz EJZJE??E HER
recognised 420 -
At 30 September KA A=1+H 40,420 -

6 Wan Kei Group Holdings Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

AEBLERAESPHMBERME (B)

18.

19.

COMMITMENTS

As at 30 September 2020, the Group had
no capital commitments (31 March 2020:
nil).

MATERIAL RELATED PARTY
TRANSACTIONS

During the six months ended 30
September 2020, the related parties that
had transactions with the Group were as
follows:

Name of related parties  Relationship with the Group

Chung Hang Enterprises A related company owned
Holdings Limited by a director
of a subsidiary
Chung Wah Investment A related company owned
Company Limited by a director
of a subsidiary

18.

19.

e
RZZZZBFAA=+H K
SEMEETNERE(ZE T
FZA=+—H8:8)-

BERXBEIRS
HE-_T-_TFNLA=1+H
WEREAR AEEEZETR
SWEERIT
BEAEE HAKENEE

mECEER —EHBLRES
BRAR BENEERF

PERERR —LMBARES
BERRA BEMAERT
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

ARBREAGESPHMBERME (F)

19.

6

MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

In addition to the transactions and
balances disclosed in notes 6(a) and 13
in these condensed consolidated financial
statement, the Group rented properties
from the related parties during the period
which were carried out in accordance with
the terms agreed between the Group and
the related parties and in the ordinary and
usual course of business:

19.

EXRERXRS (&)

Bk SRR AR A I SRR M
H6(@) RIS EN R H K
REERIN - REBR I ARE
7R £5 [ £ [R5 5 1 TE O 16K
VTREER—BEHBES
EREEELHEENYE:

Six months ended
30 September
BEAA=+HLKER

2020 2019
—ECEF —T-NF
HK$'000 HK$'000
FERr FHET
(Unaudited) (Unaudited)
(REER) (REERZ)
Repayment of lease liabilites T E & EEH

— Chung Hang Enterprises — AR
Holdings Limited BRAT 360 360

— Chung Wah Investment —HREREER
Company Limited BRAE 690 690
1,050 1,050

Wan Kei Group Holdings Limited
RESEERERAR



Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

AEBLERAESPHMBERME (B)

19.

MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

Key management personnel
remuneration

19. EXBEARRS (&)
FEEBEAEMS
Six months ended

30 September
HBEAA=THLEXREA

2020 2019

—E-EE —E-NF

HK$'000 HK$'000

FHET FET

(Unaudited) (Unaudited)

(REER) (REEZ)

Short-term employee benefits 42 2/E 8 12 7 4,050 4,030
Post-employment benefits BB R R A 36 45
4,086 4,075
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orate Governance and Other Information

Cor
DA R AR

OTHER INFORMATION

Future Plans for Material Investments or
Capital Assets

On 4 September 2020, the Company, the
vendors and the vendor guarantors entered into
a supplemental agreement in relation to the
acquisition of 35% of the issued share capital
of the Matsu Gami. Under this supplemental
agreement, the vendors granted the Company
a call option which conferring the right to the
Company to require the vendors to sell the 16%
of the issued share capital of the Matsu Gami if:

(a) the Matsu Gami having achieved the
guaranteed profits of HK$10,000,000 and
obtained at least one guaranteed IP right
for the 2020-2021 guaranteed period as
determined on the 1st determination date;
or

(b) if condition (a) is not fulfilled, the Matsu
Gami having achieved the guaranteed
profits of HK$20,000,000 and obtained at
least one guaranteed IP right for the 2021-
2022 guaranteed period as determined on
the 2nd determination date.

For further details, please refer to the
announcements dated 10 December 2019, 9
June 2020 and 4 September 2020.

Save as disclosed in this report, the Company
does not have any plans for material investments
or capital assets during the Reporting Period and
up to the date of this report.

6 Wan Kei Group Holdings Limited
RESEERERAR
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Corporate Governance and Other Information (Continued)

OTHER INFORMATION (Continued)

Purchase, Sale or Redemption of the
Company’s Securities

During the Reporting Period, pursuant to the
terms of the rules and trust deed of the Share
Award Scheme, the trustee of the Share Award
Scheme purchased a total of 31,645,000 issued
Shares from open market at a total consideration
of approximately HK$19,429,000.

Save as disclosed above, neither the Company
nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s securities during
the Reporting Period and up to the date of this
report.

Competing Interests

Having made specific enquiry of all Directors,
the controlling shareholders and substantial
shareholders of the Company, all of them have
confirmed that neither themselves nor their
respective close associates (as defined in the
Listing Rules) are interested in any business
apart from the business operated by the Group
which competes or is likely compete, directly
or indirectly, with the Group’s business during
the Reporting Period and up to the date of this
report.

TEEAREMEN (B)

Hin & (&)
WE HESMEAATRS

7 & B - AR R AR 1 22 B At &l
RARGEEZENGER BH
BEAENZTAEANEREYD
19,429,000 L B AR MIZEES
$31,645,0000%8 2 #1715 °

RIAEFBREES REBEBER
EEAREAM AR AL
i 2 A B o S P A
AREAES -

BEES
RBESHEREERRERH &
ARARIZBESF EREREE
ZRRFELABERER REGHE
BBRARBEMEENEB I
WERBFEZBZETHEA CE
ERETRADBEERIFER
EEARERBHF KA EHF
HE TS U A e o
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Cor%orate Governance and Other Information
I\

AREMER (E)

DISCLOSURE OF INTEREST

Directors’ and Chief Executive’s Interests
and Short Positions in Shares, Underlying
Shares and Debentures of the Company and
Associated Corporations

As at 30 September 2020, none of the Directors
nor Chief Executive of the Company had any
beneficial interests (including interests or short
positions) in the shares of the Company (the
“Shares”), underlying Shares and debentures of
the Company or any of its associated corporations
(within the meaning of Part XV of the Securities
and Futures Ordinance (“SF0")) which would be
required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including the interests and
short positions which they are taken or deemed
to have taken under such provisions of the SFO),
or which will be required, pursuant to section 352
of the SFO, to be entered in the register referred
to in that section, or will be required, pursuant to
the Model Code in the Listing Rules, to be notified
to the Company and the Stock Exchange.

6 Wan Kei Group Holdings Limited
RESEERERAR
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Corporate Governance and Other Information (Continued)

DISCLOSURE OF INTEREST (Continued)

Substantial Shareholders’ and Others’
Interests and Short Positions in Shares and
Underlying Shares

As at 30 September 2020, so far as is known to
the Directors, the following persons (not being
a Director or Chief Executive of the Company)
had interests or short positions in the Shares or
underlying Shares which fell to be disclosed to
the Company under the provisions of Division 2
and 3 of Part XV of the SFO as recorded in the
register required to be kept by the Company
pursuant to section 336 of the SFO:

Long positions in the Shares of the Company

TEEAREMEN (B)

EERE ()
TEREREMALRRG R
RO OBEERAR

R-E_TFNLA=TH EESF
FrAm- LA TAT (WIEEFESAR
BIEZITHAB) A% 1D 50 A8 BE A%
DA IREES R EEGIEXY
HE2RIDBZREAREETF AR
B REBERARTRIEEAS L
EIEMEIKREFEZELZMA
RSB A

REQXARGHFAE

Number of Approximate
shares held/  percentage of

Name Capacity/nature interested interest
&R/
BEEREEN EREBN
g 5/ HE REEE Bt
Suntecli Company Limited Interests held jointly with other 273,920,000 28.53%
(“Suntecli”) persons; beneficial owner
(Note 1 and 5)
HENERAR ([HEA)) HEMATRFAJENER
EmBEEAN(HF1R5)
Samwood Global Limited Interests held jointly with other 273,920,000 28.53%
(“Samwood”) persons (Note 1 and 7)
MERHKERAA ([RE]) HBEMATRFAFENER
(HaE1R7)
Mr. Lau Woon Si Interests held jointly with other 273,920,000 28.53%
(“Mr. Lau”) persons; interest in controlled

corporation (Note 1 and 6)

Bt (8%E]) BHEMALHARFENES:

EiR A RIER (HE1K6)
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Cor orate Governance and Other Information (Continued)

rEERREMER (F)
DISCLOSURE OF INTEREST (Continued) EREE (&
Long positions in the Shares of the Company RAEAATRBOHVETFE (££)
(Continued)
Number of Approximate
shares held/  percentage of
Name Capacity/nature interested interest
s/

BEEREMN BREH
£8 g4/ HE BROEE HAL
Mr. Fong Hon Hung Interests held jointly with other 273,920,000 28.53%

(“Mr. Fong”) persons; interest in controlled
corporation (Note 1 and 7)
TEREE ([FRE]) BEMATHARANES
ERAEER (HE1R7)
Mr. Leung Man Lun Stephen Interests held jointly with other 273,920,000 28.53%
(“Mr. Leung”) persons (Note 1)
RN E ([REE]) BEAM AT HABENER (H71)
Ms. So Choi Interest of spouse (Note 2) 273,920,000 28.53%
Bt fofB s (Mat2)
Ms. Kwong Sui Sim Interest of spouse (Note 3) 273,920,000 28.53%
BinE R+ Feiai e (H1i73)
Ms. Chan Sui Yau Cathy Interest of spouse (Note 4) 273,920,000 28.53%
RinE L fofs e (Hatd)

6

Wan Kei Group Holdings Limited

REEEEZERBERAR



Corporate Governance and Other Informatlon (Continued)

tRESRAEMER (F)

DISCLOSURE OF INTEREST (Continued)

Long positions in the Shares of the Company
(Continued)
Notes:

(1) Suntecli and Samwood with Mr. Lau, Mr. Fong and
Mr. Leung, are parties acting in concert (having
the meaning as ascribed thereto in the Hong Kong
Code on Takeovers and Mergers (the “Takeovers
Code”)) pursuant to a confirmatory deed dated 3
December 2014 (the “Concert Party Deed”) and
accordingly each of them is deemed to be interested
in the Shares held by each other. Pursuant to
the Concert Party Deed, Mr. Lau, Mr. Fong, Mr.
Leung, Suntecli and Samwood have been parties
acting in concert (having the meaning as ascribed
thereto in the Takeovers Code) in the course of the
Reorganisation and will continue to be parties acting
in concert (having the meaning as ascribed thereto
in the Takeovers Code) until such arrangement
is terminated in writing by them pursuant to the
Concert Party Deed.

(2) Ms. So Choi is the spouse of Mr. Lau and is deemed
or taken to be interested in all the Shares in which
Mr. Lau has, or is deemed to have, an interest for
the purposes of the SFO. Mr. Lau was executive
Director of the Company and resigned as executive
Director on 7 September 2018.

3) Ms. Kwong Sui Sim is the spouse of Mr. Fong
and is deemed or taken to be interested in all the
Shares in which Mr. Fong has, or is deemed to
have, an interest for the purposes of the SFO. Mr.
Fong was an executive Director of the company and
re-designated as a non-executive Director on 18
September 2019, and resigned as the non-executive
Director on 17 January 2020.

EERE ()
REDARBUNER (&)

Mt -

(1

3)

BEAHA-—T—NFE+_-_A=
HORZLO ([—BITBALE
W) FHEANERE BRI
e FRERRRERB—BITEIA
+ (AEEBATME KA A
(MW Eg<r8I) B FRzsAR s )
A B EHERANSEFE
DR ER S - IRE—RITEH
ATRE BlhE - FhaE Rk
£ B RRERER B A
—HTEALT (AENESAIE T
ZAANRE ) RiGESE B —BITE)
AT (BB SR T2 ARR
) HEBREBE-SITHAL
RPEBMRIEEALEAIE-

A LTRSS BEF
RERE GO S - R R/NEER
RIS EREIRIEEERNFABR
DRERER - RIS ERARDEIH
TEZEIR-_ZT—-NFNLALA
BIMITES-

R LTI AR E
HRHBEEDIME RRAKEE
WA REBRBXRERENRE
BetrhEREGD TERERER
AMTERIN T NLFNA
TABBERFEMTES RN
ZoTF- AT L HBEIERT
BHe
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Corporate Governance and Other Information (Continued)

®

ERRAEMER (F)

DISCLOSURE OF INTEREST (Continued)

Long positions in the Shares of the Company
(Continued)

Notes: (Continued)

(4)

(5)

(6)

(7)

/

Ms. Chan Sui Yau Cathy is the spouse of Mr. Leung
and is deemed or taken to be interested in all the
Shares in which Mr. Leung has, or is deemed to
have, an interest for the purposes of the SFO. Mr.
Leung was an executive Director of the Company
and resigned as executive Director on 3 January
2017.

The 273,920,000 shares (which were beneficially
owned by Suntecli) were charged to Kingston
Finance Limited to secure a loan granted to it.
Kingston Finance Limited is wholly owned by Ample
Cheer Limited, which is owned as to 20% by Insight
Glory Limited and 80% by Best Forth Limited.
Insight Glory Limited and Best Forth Limited are
wholly owned by Mrs. Chu Yuet Wah.

Mr. Lau owns approximately 94.65% shareholding
in Suntecli which in turn beneficially owns 28.53%
shareholding in the Company. Therefore, Mr. Lau is
deemed or taken to be interested in all the Shares
which are beneficially owned by Suntecli for the
purpose of SFO. Mr. Lau resigned as the Chairman
and executive Director of the Company with effect
from 7 September 2018.

Mr. Fong owns approximately 79% shareholding in
Samwood.

Wan Kei Group Holdings Limited
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RREEHERRIEHBNME
P& fn i e o RS HE RART)
WITERITAN T —tF—A=
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Corporate Governance and Other Information (Continued)

DISCLOSURE OF INTEREST (Continued)
Share Option Scheme

Pursuant to the written resolutions of the
shareholders of the Company on 9 May 2015, the
Company adopted a share option scheme (the
“Share Option Scheme”) to attract and retain the
best available personnel, to provide additional
incentive to employees (full time or part-time),
directors, consultants or advisors, distributors,
contractors, suppliers, agents, customers,
business partners and service providers of
the Group and to promote the success of the
business of the Group.

The total number of Shares in respect of which
options may be granted under the Share Option
Scheme is not permitted to exceed 10% of the
Shares in issue at any point in time, without prior
approval from the Company’s shareholders. The
number of Shares issued and to be issued in
respect of which options granted and may be
granted to any individual in any one year is not
permitted to exceed 1% of the Shares in issue
at any point in time, without prior approval from
the Company’s shareholders. Options granted
to substantial shareholders or independent non-
executive Directors or any of their respective
associates (including a discretionary trust whose
discretionary objects include a substantial
shareholders, independent non-executive
Directors, or any of their respective associates)
in any 12-month period in excess of 0.1% of the
Company'’s share capital or with a value in excess
of HK$5 million must be approved in advance by
the Company’s shareholders.
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DISCLOSURE OF INTEREST (Continued)
Share Option Scheme (Continued)

Options granted must be taken up within seven
days inclusive of the day on which such offer
was made, upon payment of HK$1 per option.
Options may be exercised at any time during a
period as the Directors may determine which
shall not exceed ten years from the date of grant.
The exercise price is determined by the Directors,
and will be at least the higher of (i) the closing
price of the Shares on the date of grant; (ii) the
average of the closing prices of the Shares for
the five business days immediately preceding the
date of grant; and (iii) the nominal value of the
Shares.

The Share Option Scheme will remain in force for
a period of ten years commencing on the date
on the adoption date (i.e. 9 May 2015) and shall
expire at the close of business day immediately
preceding the tenth anniversary thereof unless
terminated earlier by the shareholders in general
meeting.

No share option has been granted since the
adoption of the Share Option Scheme and
there was no outstanding share option as at 30
September 2020.
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Corporate Governance and Other Informatlon (Continued)

DISCLOSURE OF INTEREST (Continued)
Share Award Scheme

The Company adopted a share award scheme
on 30 June 2020 (the “Share Award Scheme”)
to recognise the contributions by Participants
and to provide them with incentives in order
to retain them for the continual operation and
development of the Group; and (ii) to attract
suitable personnel for further development of the
Group.

Subject to any early termination as may be
determined by the Board, the Share Award
Scheme shall be valid and effective for a term of
ten (10) years commencing on the adoption date.
The Board shall not make any further award of
awarded Shares which will result in the nominal
value of the Shares awarded by the Board under
the Share Award Scheme exceeding ten per cent
(10%) of the issued share capital of the Company
from time to time. The maximum number of
shares which may be awarded to a selected
participant under the Share Award Scheme shall
not exceed one per cent (1%) of the issued share
capital of the Company from time to time.
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DISCLOSURE OF INTEREST (Continued)
Share Award Scheme (Continued)

The Share Award Scheme shall be subject to
the administration of the Board and the trustee
in accordance with the rules of the Share Award
Scheme and the terms of the trust deed. The
decision of the Board with respect to any matter
arising under the Share Award Scheme (including
the interpretation of any provision of the Scheme)
shall be final and binding. The trustee shall hold
the trust fund in accordance with the rules of the
Share Award Scheme and the terms of the trust
deed.

As at 30 September 2020, no Shares had been
awarded by the Board under the Share Award
Scheme.

Interim Dividend

The Board did not recommend the declaration of
any interim dividend for the Reporting Period (six
months ended 30 September 2019: nil).
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Corporate Governance and Other Information (Continued)

CORPORATE GOVERNANCE

The Company had complied with all applicable
code provisions as set out in the Corporate
Governance Code (the “Code”) contained in
Appendix 14 to the Listing Rules during the
Reporting Period and up to the date of this report,
except for the deviation from the code provision
A.6.7 of the Code:

In accordance with code provision A.6.7 of Code,
the non-executive Director and independent
non-executive Directors should attend general
meetings to gain and develop a balanced
understanding of the views of shareholders.
However, one of the independent non-executive
Directors was absent from the annual general
meeting of the Company held on 1 September
2020 due to other business engagement. The
Company will finalise and inform the dates of the
general meetings as early as possible to ensure
that all the independent non-executive Directors
can attend the general meetings in future.

The Group commits to continuously improving
its corporate governance practices by periodic
review to ensure that the Group continues to
meet the requirements of the Code.

Code of Conduct Regarding Directors’
Securities Transactions

The Company has adopted the Model Code as
set out in Appendix 10 to the Listing Rules as its
code of conduct regarding securities transactions
by the Directors. All Directors have confirmed,
following a specific enquiry by the Company, that
they have complied with the required standard
as set out in the Model Code throughout the
Reporting Period.
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CORPORATE GOVERNANCE (Continued)

Audit Committee and Review of Financial
Information

The Audit Committee has reviewed with the
Company’s management the accounting
principles and practices adopted by the Group
and discussed internal controls and financial
reporting matters including the review of the
unaudited interim financial statements for
the Reporting Period. The Group’s unaudited
condensed consolidated interim financial
statements for the Reporting Period had
been reviewed by the Audit Committee. The
Audit Committee was of the opinion that the
preparation of such results complied with
the applicable accounting standards and
requirements as well as the Listing Rules and that
adequate disclosures have been made.

The Audit Committee comprises three
independent non-executive Directors, namely Mr.
Lo Wa Kei Roy, Mr. Leung Ka Fai Nelson and Mr.
Qin Fen. Mr. Lo Wa Kei Roy has been appointed
as the chairman of the Audit Committee.

By order of the Board
WAN KEI GROUP HOLDINGS LIMITED
Yan Shuai
Chairman

Hong Kong, 25 November 2020
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