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Management Discussion and Analysis

FINANCIAL HIGHLIGHTS

Revenue of Wan Kei Group Holdings
Limited (the “Company”) and its
subsidiaries (collectively, the “Group”)
for the six months ended 30 September
2018 (the “Reporting Period”) amounted to
approximately HK$78,929,000 (six months
ended 30 September 2017: approximately
HK$139,530,000).

Loss attributable to the equity shareholders
of the Company (the “Shareholders”)
for the Reporting Period amounted to
approximately HK$34,321,000 (six months
ended 30 September 2017: approximately
HK$26,371,000).

Basic and diluted loss per share of
the Company for the Reporting Period
amounted to approximately HK cents 3.58
(six months ended 30 September 2017:
approximately HK cents 2.75).

The board (the “Board”) of the directors
(the “Directors”) of the Company does not
recommend the declaration of any interim
dividend for the Reporting Period (six
months ended 30 September 2017: nil).
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Mana?ément Discussion and Analysis (Continued)

EEENmED N (E)

BUSINESS REVIEW

During the Reporting Period, the Group was
principally engaged in the provision of (i)
foundation construction; (ii) ground investigation
services; and (iii) financial services.

Foundation Construction

During the Reporting Period, the Group was
principally engaged in the provision of foundation
construction in Hong Kong. The foundation
construction undertaken by the Group mainly
consisted of the construction of socketed
H-piles, mini piles, soldier piles, pipe piles and
king posts. The Group undertook foundation
construction projects in both public and private
sectors. Income from foundation construction
works contributed approximately 78.1% of the
total revenue of the Group during the Reporting
Period (six months ended 30 September 2017:
approximately 87.2%).

Ground Investigation Services

The Group also acted as a contractor to provide
ground investigation services in Hong Kong and,
it undertook ground investigation services in both
public and private sectors during the Reporting
Period. Income from ground investigation
services contributed approximately 21.8% of the
total revenue of the Group during the Reporting
Period (six months ended 30 September 2017:
approximately 12.8%).
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Management Discussion and AnaIyS|s (Continued)

BUSINESS REVIEW (Continued)
Financial Services

During the Reporting Period, the money lending
business had commenced. Income from financial
services contributed approximately 0.1% of the
total revenue of the Group during the Reporting
Period (six months ended 30 September 2017:
nil). The Group is in the course of applying for the
relevant licenses from the Securities and Futures
Commission.

FINANCIAL REVIEW
Revenue

The Group’s total revenue for the Reporting
Period decreased by approximately
HK$60,601,000, or approximately 43.4%,
from approximately HK$139,530,000 for the
six months ended 30 September 2017 to
approximately HK$78,929,000 for the Reporting
Period, was primarily as a result of the following:

Foundation Construction

The decrease in revenue from foundation
construction works by approximately 49.3%,
from approximately HK$121,652,000 for the
six months ended 30 September 2017 to
approximately HK$61,635,000 for the Reporting
Period, was primarily due to the absence
of sizable projects in relation to foundation
construction tendered by the Group during the
Reporting Period.
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Mana?ément Discussion and Analysis (Continued)

EEENmED N (E)

FINANCIAL REVIEW (Continued)

Revenue (Continued)

Ground Investigation Services

The revenue from ground investigation services
decreased by approximately 3.7%, from
approximately HK$17,878,000 for the six months
ended 30 September 2017 to approximately
HK$17,214,000 for the Reporting Period.

Financial Services

During the Reporting Period, the money lending
business had commenced. The revenue for
financial services amounted to HK$80,000 for
the Reporting Period (six months ended 30
September 2017: nil).

Gross (Loss)/Profit and Gross (Loss)/Profit
Margin

The Group’s gross loss amounted to
approximately HK$14,332,000 for the Reporting
Period (six months ended 30 September 2017:
approximately HK$7,862,000). The Group’s
overall gross loss margin during the Reporting
Period was approximately 18.2% (six months
ended 30 September 2017: approximately
5.6%).

Gross loss of the Group’s foundation
construction segment was approximately
HK$18,660,000 for the Reporting Period
(six months ended 30 September 2017:
approximately HK$11,632,000). Gross loss
margin of the foundation construction segment
was approximately 30.3% for the Reporting
Period (six months ended 30 September 2017:
approximately 9.6%).
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Management Discussion and AnaIyS|s (Continued)

FINANCIAL REVIEW (Continued)

Gross (Loss)/Profit and Gross (Loss)/Profit
Margin (Continued)

Gross profit of the Group’s ground investigation
services segment was approximately
HK$4,248,000 for the Reporting Period,
representing an increase of approximately 12.7%
from approximately HK$3,770,000 compared to
the six months ended 30 September 2017. Gross
profit margin of the ground investigation services
segment increased from approximately 21.1%
for the six months ended 30 September 2017 to
approximately 24.7% for the Reporting Period.

The increase in overall gross loss margin was
mainly due to: (i) increase in gross loss margin of
the newly tendered foundation construction works
projects of the Group during the Reporting Period
as a result of the increasing competition in the
market and the lower bidding prices on the new
tenders; and (ii) increase in direct costs during
the Reporting Period.

Other Revenue

The other revenue decreased by approximately
HK$1,619,000, or approximately 40.9%, from
approximately HK$3,959,000 for the six months
ended 30 September 2017 to approximately
HK$2,340,000 for the Reporting Period. The
decrease was mainly due to the absence of rental
income from lease of machinery (six months
ended 30 September 2017: approximately
HK$1,940,000).
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Mana?ément Discussion and Analysis (Continued)

EEENmED N (E)

FINANCIAL REVIEW (Continued)
Other Net Income

The other net income increased by approximately
HK$893,000, from approximately HK$879,000
for the six months ended 30 September 2017 to
approximately HK$1,772,000 for the Reporting
Period. The increase was mainly due to the
increase of gain on disposal of machinery
(Reporting Period: approximately HK$1,181,000;
six months ended 30 September 2017:
approximately HK$338,000).

General and administrative expenses

The Group's general and administrative
expenses for the Reporting Period were
approximately HK$22,546,000 (six months
ended 30 September 2017: approximately
HK$19,509,000), representing an increase of
approximately 15.6% over the corresponding
period in 2017. This was mainly attributable to (i)
the increase of the general operating expenses
(mainly included salaries, rental expense and
other administrative expenses) for financial
services segment; and (ii) professional fees for
the potential acquisition during the Reporting
Period.

Finance Costs

For the Reporting Period, the finance costs
were approximately HK$2,889,000 (six months
ended 30 September 2017: approximately
HK$3,344,000). The decrease was mainly due to
the decrease of interest rate for borrowing from a
related company, Bright Dynasty Trading Limited
and borrowing from a director of a subsidiary
since 1 July 2018. The interest rate decreased
from 5% to 2.5%.
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW (Continued)
Income Tax

The tax credit for the Reporting Period was
approximately HK$1,334,000 (six months
ended 30 September 2017: tax expense of
approximately HK$494,000). The change was
mainly due to the change of deferred tax for the
Reporting Period.

Loss Attributable to Equity Shareholders of
the Company

For the Reporting Period, the Group recorded
a net loss of approximately HK$34,321,000,
as compared to the net loss of approximately
HK$26,371,000 for the corresponding period in
2017. The increase was mainly attributable to
the increase in overall gross loss margin and the
increase in general and administrative expenses
as previously discussed.

Prospects

The Directors estimate that the growth of the
overall foundation industry in Hong Kong will
continue to slow down in the coming years. The
intense competition has continued to impact the
foundation industry in Hong Kong, which will,
in turn, affect the development and profitability
of the Group. The Directors are of the view that
the market for public sector construction sites
will start to improve, as volumes of government
and quasi-government projects will be coming
on stream. The Directors are confident that with
the Group’s reputation in the foundation industry
and the experienced management team, the
Group is in a good position to compete with its
competitors.
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Mana?ément Discussion and Analysis (Continued)

EEENmED N (E)

FINANCIAL REVIEW (Continued)
Prospects (Continued)

The global economy is in turmoil following
the outbreak of the trade war between the
People’s Republic of China (“PRC”) and the
United States of America (“U.S.”). The tariff
increases announced by the U.S. and retaliatory
measures from trading partners have increased
the likelihood of escalating and sustained trade
actions. The outlook for the global and Hong
Kong economy is bleak in the short term. Due
to the uncertainty of the macroeconomy, the
directors are of the view that the conservative
strategy is suitable for the financial service
segment in the short term.

In order to maintain a stable and sustainable
development of the Group’s existing businesses
as well as diversifying and expanding the Group’s
businesses at the same time, the Group will
leverage on its industrial experience and the
advantage of its existing resources and talented
team to seek cooperation and investment
opportunities with high-quality companies in the
emerging industries in the PRC.

On 2 October 2018, the Company, the vendors
and the warrantors entered into the sale and
purchase agreement. The Company conditionally
agreed to acquire approximately 51.315% of
issued share capital of the target group which is
principally engaged in the business of operation
of e-sports events, production of videos of
e-sports events broadcast online, and filming and
production of dramas broadcast online in the
PRC.
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW (Continued)
Prospects (Continued)

In recent years, the e-sports industry has
experienced rapid growth in audience and
revenue globally. With extensive experience
from the target group plus favorable government
policies launched in the PRC, the Group would
like to take this opportunity to step into this new
emerging market.

Debts and Charge on Assets

The total interest bearing borrowings of the
Group, which consist of obligations under finance
leases, loan from a director of a subsidiary
and loan from a related company, increased
from approximately HK$160,740,000 as at 31
March 2018 to approximately HK$173,772,000
as at 30 September 2018. All borrowings were
denominated in Hong Kong Dollar. Except
for finance leases, interest on borrowings are
charged at fixed rates. The Group currently does
not have any interest rate hedging policy, and
the Group monitors interest risks continuously
and considers hedging any excessive risk when
necessary.

The finance leases of the Group were secured
by the Group’s machinery with an aggregate net
book value of approximately HK$9,867,000 (31
March 2018: approximately HK$11,467,000).
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Mana?ément Discussion and Analysis (Continued)

EEENmED N (E)

FINANCIAL REVIEW (Continued)
Net Current Assets

As at 30 September 2018, the Group’s net
current assets amounted to approximately
HK$270,627,000, which was approximately
HK$30,534,000 less than its net current
assets of approximately HK$301,161,000 as
at 31 March 2018. The decrease was primarily
due to (i) the net cash outflow from operating
activities; and (ii) the increase in trade payables
of approximately HK$12,834,000 as compared to
that as at 31 March 2018. As at 30 September
2018, the Group’s current liabilities amounted
to approximately HK$213,932,000, representing
an increase of approximately HK$3,340,000 over
approximately HK$210,592,000 as at 31 March
2018.

Liquidity and Financial Resources

As at 30 September 2018, the Group had
cash and bank balances of approximately
HK$387,652,000 (31 March 2018: approximately
HK$415,137,000), which were mainly
denominated in Hong Kong Dollar.

During the Reporting Period, the Group did not
employ any financial instrument for hedging
purposes.
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW (Continued)
Cash Flow

The Group’s net cash used in operating activities
was approximately HK$44,351,000 during
the Reporting Period, which was mainly used
in the foundation construction and ground
investigation services. Net cash generated
from investing activities was approximately
HK$6,723,000. It was mainly related to (i) the
proceeds from disposal of machinery which
amounted to approximately HK$6,282,000,
and (ii) the receipt of interest income which
amounted to approximately HK$1,111,000. The
net cash generated from financing activities
was approximately HK$10,143,000 in which
HK$13,000,000 was arising from borrowing from
a director of a subsidiary during the Reporting
Period.

The gearing ratio of the Group as at 30
September 2018 (defined as total interest-bearing
liabilities divided by the Group’s total equity) was
approximately 60.0% (As at 31 March 2018:
approximately 49.5%).

Treasury Policy

The Group has adopted a prudent financial
management approach towards its treasury
policies and thus maintained a healthy position
of liquidity throughout the Reporting Period.
The Group strives to reduce exposure to credit
risk by performing ongoing credit assessments
and evaluations of the financial status of its
customers. To manage liquidity risk, the Board
closely monitors the Group’s liquidity position to
ensure that the liquidity structure of the Group’s
assets, liabilities and other commitments can
meet its funding requirements from time to time.
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Mana?ément Discussion and Analysis (Continued)

EEENmED N (E)

FINANCIAL REVIEW (Continued)
Foreign Exchange Exposure

Since the Group mainly operates in Hong Kong
and most of the revenue and transactions arising
from its operations were settled in Hong Kong
Dollar, and the Group’s assets and liabilities are
primarily denominated in Hong Kong Dollar, the
Directors believe that the Group’s risk in foreign
exchange is insignificant and the Group has
sufficient foreign exchange to meet its foreign
exchange requirements. The Group has not
experienced any material difficulties or effects
on its operations or liquidity as a result of
fluctuations in currency exchange rates and has
not adopted any currency hedging policy or other
hedging instruments during the Reporting Period.

Capital Structure

As at 30 September 2018, the Company’s issued
share capital was HK$9,600,000 and the number
of its issued ordinary shares was 960,000,000 of
HK$0.01 each.

Significant Investment, Material Acquisitions

and Disposal of Subsidiaries and Associated

Companies

During the Reporting Period, there was no
acquisition or disposal of subsidiaries and
associated companies by the Company.

1 Wan Kei Group Holdings Limited
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Management Discussion and AnaIyS|s (Continued)

FINANCIAL REVIEW (Continued)
Commitments

The contractual commitments of the Group
were primarily related to the leases of its office
premises and warehouses. The Group's operating
lease commitments amounted to approximately
HK$9,389,000 as at 30 September 2018 (31
March 2018: approximately HK$11,535,000). As
at 30 September 2018, the Group had no other
capital commitments (31 March 2018: nil).

Contingent liabilities

The Group had no contingent liabilities as at 30
September 2018 and 31 March 2018.

Event after the Reporting Period

On 2 October 2018, the Company, the vendors
and the warrantors entered into the sale and
purchase agreement, pursuant to which, the
Company conditionally agreed to acquire and
the vendors conditionally agreed to sell the
approximately 51.315% equity interest in
Blue Marble Limited at the consideration of
HK$320,000,000.

For further details, please refer to the
announcement of the Company dated 2 October
2018.

Save as disclosed above, there are no other
significant events after the Reporting Period and
up to the date of this report.

EEENMmEDN (E)
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Mana?ément Discussion and Analysis (Continued)

EEENmED N (E)

FINANCIAL REVIEW (Continued)
Employees and Remuneration Policy

As at 30 September 2018, the Group had 131
full-time employees (31 March 2018: 123 full-
time employees).

The remuneration policy and packages of the
Group’s employees are periodically reviewed.
Apart from mandatory provident fund and in-
house training programmes, salaries increment
and discretionary bonuses may be awarded
to employees according to the assessment of
individual performance. The total remuneration
cost incurred by the Group for the Reporting
Period was approximately HK$29,819,000
compared to approximately HK$30,269,000 for
the six months ended 30 September 2017.

Issue of Shares from the Placing under
General Mandate

On 29 November 2016, the Company entered
into a placing agreement with Kingston Securities
Limited (the “Placing Agent”), whereby the
Company conditionally agreed to place, through
the Placing Agent, on a best effort basis, a
maximum of 160,000,000 new ordinary shares
of the Company of HK$0.01 each (the “Placing
Shares”) to not less than six placees which
are independent third parties at a price of
HK$0.86 per Placing Share (net placing price of
approximately HK$0.84 per placing share) (the
“Placing”).

1 Wan Kei Group Holdings Limited
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW (Continued)

Issue of Shares from the Placing under
General Mandate (Continued)

The Placing was completed on 16 December
2016. The gross proceeds of HK$137,600,000
were received by the Company in accordance
with the terms of the placing agreement. The net
proceeds from the Placing, after deducting the
Placing Agent’s commission and other related
expenses payable by the Company, amounted to
approximately HK$134,000,000.

The net proceeds from the Placing are intended
to be used for development a business regarding
investment and financing services and for setting
up a subsidiary with money lenders license
according to the placing agreement. As at 30
September 2018, certain net proceeds were
used for the operation of the money lending
business of the Company, payment of related
staff costs, engaging a consultant for the
application for securities licenses, administration
costs and office set up cost, which amounted to
approximately HK$30,499,000 (As at 31 March
2018: approximately HK$14,757,000).

Regarding the remaining proceeds of
approximately HK$103.5 million which were
brought forward from the Placing, the Group
intends to utilise up to approximately HK$26.8
million of the proceeds of the Placing in
developing the Group’s money lending business
in the next 12 months. Due to the increasing
level of instability pertaining to the financial
markets and competition in the financial services
sector and the benefits of the proposed entry
to the e-sports markets, the Board considers
that the reallocation of the use of proceeds from
the Placing, may bring better prospects to the
Company and its Shareholders in the current
situation. The Company therefore intends to
change the use of up to approximately HK$76.7
million of such proceeds, and utilise the amount
to fund the acquisition instead.
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
FHRFAEEEREMEEKRER

For the six months ended 30 September 2018 #HZE_—Z—N\FAA=+HILNEA

For the six months
ended 30 September
BZEAA=1+HILAEA

2018 2017
—E-N\F ZZ—+F
(Unaudited) (Unaudited)
(REER) (CREER)
Notes HK$'000 HK$'000
Kt FET FET
Revenue WA 4 78,929 139,530
Direct costs BEERAX (93,261) (147,392)
Gross loss E%-| (14,332) (7,862)
Other revenue Hap A 5 2,340 3,959
Other net income Hip s F5 1,772 879
General and administrative —BERITHAX
expenses (22,546) (19,509)
Loss from operations REERE (32,766) (22,533)
Finance costs BE KA 6(a) (2,889) (3,344)
Loss hefore taxation BRBAEE 6 (35,655) (25,877)
Income tax credit/(expense)  FFEH e,/ (FX) 7 1,334 (494)
Loss and total comprehensive Hi A& D T
income for the period BREELEER
attributable to equity 2HENELE
shareholders of the Company (34,321) (26,371)
Loss per share BRER
— Basic (HK cents per share) —& A (BRGEL) 9 (3.58) (2.75)
- Diluted (HK cents per share) —# 8 (FEL) 9 (3.58) (2.75)

Note: The group has initially applied HKFRS 15 at 1
April 2018. Under the transition methods chosen,

comparative information is not restated. See note 3.

2 Wan Kei Group Holdings Limited
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Condensed Consolidated Statement of Financial Posjtion
IGEEENEy 3O

As at 30 September 2018 R=T—N\FHLA=+H

As at As at

30 September 31 March
2018 2018
RZE-NE RZZT-N\F
AA=+R =A=+—H

(Unaudited) (Audited)
(REBER) (&%)
Notes HK$'000 HK$'000
iz TR FET
Non-current assets FRBEE
Property, plant and equipment %1% B K& & 22,837 32,336
Club memberships g3 400 400
23,237 32,736
Current assets REBEE
Contract assets ANEE 61,470 =
Gross amounts due from BREEAHL
customers for contract work TigBmeE - 32,243
Loans and advances to HREERRBRK
customers 10,080 -
Trade and other receivables %’%&,ﬁ\‘mfﬂﬁl IE 10 24,079 63,582
Amount due from a director BR—REER 179 =
Tax recoverable CIE ek 1,099 791
Cash and cash equivalents ReMReEEY 387,652 415,137
484,559 511,753
Current liabilities REaE
Gross amounts due to EREFE4
customers for contract work TiEFIaREE = 24,754
Trade and other payables f’f%&ﬁ‘rﬂlﬁgﬁ x| 11 37,731 25,022
Amount due to a related Fﬁ MEENRZ
company A 12 98,475 96,787
Amount due to a director of Fﬁ 2B A
a subsidiary BEE2HE 12 69,280 55,265
Provision for onerous contract ~ BIEM AL 2 B - 443
Deferred income R ON 1,126 1,126
Obligations under finance MERERIE
leases 5,542 5,417
Tax payable e RiTE 1,778 1,778
213,932 210,592
Net current assets REBEEFE 270,627 301,161
Total assets less current liabilities EERERABEE 293,864 333,897
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Condensed Consolidated Statement of Financial Position (Continued)
G BERRAE (B)

As at 30 September 2018 R=—Z— \FEHALA=+H

As at As at
30 September 31 March
2018 2018

R-ZZE-NF RZT-N\F
hB=+HB =A=+—H

(Unaudited) (Audited)
(REER) (&%)
Notes HK$'000 HK$'000
iz TERT FET
Non-current liabilities *RBEE
Obligations under finance BERE AL
leases 475 3,271
Long service payment liabilities &HIRBEE & E 384 384
Deferred income EERA 94 657
Deferred tax liabilities RERTEEE 3,139 4,558
4,092 8,870
Net assets BEEFE 289,772 325,027
Capital and reserves BEARR#E
Share capital N 13 9,600 9,600
Reserves EE 280,172 315,427
Total equity EREE 289,772 325,027

Note: The group has initially applied HKFRS 15 at 1 K AEBEER=_Z—N\FMA—AH

April 2018. Under the transition methods chosen, BRERBAMBREAERELS
comparative information is not restated. See note 3. SR RIRFTIEEABE F A ATk

BERHSTTAES - B3 -

2 Wan Kei Group Holdings Limited
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Condensed Consolidated Statement of Changes in E

HRGRERERS
Share Share Merger Capital  Retained
capital  premium reserve reserve profits Total
RE BROEE AOiEE EARE REEH EH
HK$'000 HK$'000 HK$000 HK$000 HK$000 HK$000
TAx THr TEr TEr  TAx  TER
(Note 13)
(Hi##13)
Balance at 31 March 2018 RZZ-N\%
(Audited) ZA=t—-Bz&H
(=) 9600 211,358 3956 9669 90444 325027
Impact on initial application of ~ EXRABEBHHRE
HKFRS 15 EREIR 272 - = - - (934) (934)
Balance at 1 April 2018 RZZE—\FMA—-H
(restated) LiER (5 E5)) 9,600 211,358 3,956 9,669 89,510 324,093
Loss and total comprehensive  HIRIEE &
income for the period 2EMEEE - - - - (34321)  (34,321)
Balance at 30 September 2018 R=ZF—/\4
(Unaudited) NA=tRZES
(RE=ER) 9600 211358 396 9669 55189 289,772
Balance at 1 April 2017 RZE—+FMA—H
(Audited) EER (BER) 9,600 211,358 3,956 9,669 160,692 395,275
Loss and total comprehensive ~ HIREE &
income for the period 2ANEEE - - - - (26371) (26,371)
Balance at 30 September 2017 R-Z—+%F
(Unaudited) NAZ+RZE8
(REER) 9,600 211,358 3,956 9,669 134321 368904
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Condensed Consolidated Statement of Cash Flows

HHGERERER

For the six months
ended 30 September
BENA=THLEKREA

2018 2017
“E-N\FE ZZ—+F
(Unaudited) (Unaudited)
(REER) (CREER)
HK$'000 HK$'000
TET FET
Operating activities REEE
Cash used in from operations SERARS (44,043) (31,401)
Tax paid BHE (308) (1,531)
Net cash used in ReEEHMA
operating activities BETE (44,351) (32,932)
Investing activities REEE
Payments for the purchase of property, ~ BEWE HENM
plant and equipment H 2 FIE (670) (4,473)
Proceeds from disposal of property, HEDE BER
plant and equipment R 2 TS R 6,282 338
Interest received B U FI 2 1,111 1,225
Net cash generated from /(used in) &ﬁ%iﬂﬁﬁ 5/ (FiH)
investing activities 6,723 (2,910)
Financing activities MEEE
Capital element of finance lease ENREHEERESN
rentals paid FEWN (2,671) (2,576)
Interest element of finance lease ENREHERESN
rentals paid HE (186) (263)
Loan advanced from a director of *E—BHBQ
a subsidiary BEEVER 13,000 31,000
Net cash generated from MEED
financing activities RS FHE 10,143 28,161
Net decrease in cash and ReRBEEEY
cash equivalents WAL RE (27,485) (7,681)
Cash and cash equivalents at the BOREK
beginning of the period ReZEY 415,137 412,347
Cash and cash equivalents at the HREER
end of the period REeZEEY 387,652 404,666

2 Wan Kei Group Holdings Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

AREGERGES T HUBERME

GENERAL INFORMATION

The Company was incorporated in the
Cayman Islands as an exempted company
with limited liability on 7 October 2014
under the Companies Law, Cap. 22 (Law
3 of 1961, as consolidated and revised)
of the Cayman lIslands. The address of
the Company’s registered office is Clifton
House, 75 Fort Street, P.O. Box 1350,
Grand Cayman KY1-1108, Cayman Islands.
The address of the Company’s principal
place of business in Hong Kong is Room
1802, 18/F., Capital Centre, No. 151
Gloucester Road, Wanchai, Hong Kong.

The Group is principally engaged in the
provision of (i) foundation construction;
(i) ground investigation services; and (iii)
financial services.

The Company acts as an investment
holding company and the Company’s
shares were listed on Main Board of The
Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

ARBREAGESPHMBERME (B)

2

GENERAL INFORMATION (Continued)

The unaudited condensed consolidated
interim financial information is presented
in thousands of units of Hong Kong
Dollar (HK$), unless otherwise stated.
The unaudited condensed consolidated
interim financial information was approved
for issue by the Board of Directors on 28
November 2018.

The condensed consolidated interim
financial information has not been audited,
but has been reviewed by the Company’s
audit committee (the “Audit Committee”).

BASIS OF PRESENTATION

The condensed consolidated financial
statements have been prepared in
accordance with the Hong Kong
Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the
Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) as well as with
the applicable disclosure requirements of
Appendix 16 of the Rules Governing the
Listing of Securities on the Stock Exchange
(the “Listing Rules”).

Wan Kei Group Holdings Limited
RESEERERAR
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

ARBLERAGESPHMBERME (B)

PRINCIPAL ACCOUNTING POLICIES

Excepted as described below, the
accounting policies applied are consistent
with those of the annual financial
statements for the year ended 31 March
2018, as described in those annual
financial statements.

Application of new and amendments to
HKFRSs

In the current period, the Group has
applied, for the first time, the following
new and amendments to Hong Kong
Financial Reporting Standards (“HKFRS”,
which include all HKFRSs, HKASs and
Interpretations) issued by the HKICPA
which are effective for the annual period
beginning on or after 1 January 2018 for
the preparation of the Group’s condensed
consolidated financial statements:

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts
with Customers
Amendments to Clarifications to

HKFRS 15 HKFRS 15 Revenue
from Contracts with
Customers
HK (IFRIC)- Foreign Currency
Int 22 Transactions and

Advance Consideration

3.
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

ARBREAGESPHMBERME (B)

2

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of new and amendments to

HKFRSs (Continued)

Amendments to Classification and
HKFRS 2 Measurement of

Share-based Payment

Transactions

Amendments to Applying HKFRS 9

HKFRS 4 Financial Instruments
with HKFRS 4
Insurance Contracts
Annual Amendments to HKFRS 1
Improvements  and HKAS 28
2014-2016
Cycle

Amendments to Transfers of Investment
HKAS 40 Property

Other than as further explained below, the
adoption of the new and revised HKFRSs
has had no significant financial effect on
these unaudited condensed consolidated
interim financial statements of the Group.

Wan Kei Group Holdings Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

ARBLERAGESPHMBERME (B)

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of new and amendments to
HKFRSs (Continued)

HKFRS 15 Revenue from Contracts with
Customers

The Group has applied HKFRS 15 for the
first time in the current interim period.
HKFRS 15 superseded HKAS 18 Revenue,
HKAS 11 Construction Contracts and the
related interpretations.

The Group has elected to use the
cumulative effect transition method and
has recognised the cumulative effect of
initial application as an adjustment to
the opening balance of retained profits
at 1 April 2018. Therefore, comparative
information has not been restated and
continues to be reported under HKAS
11 and HKAS 18. As allowed by HKFRS
15, the Group has applied the new
requirements only to contracts that were
not completed before 1 April 2018.
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

ARBREAGESPHMBERME (B)

3

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of new and amendments to
HKFRSs (Continued)

HKFRS 15 Revenue from Contracts with

Customers (Continued)

The following table summarises the impact
of transition to HKFRS 15 on retained
profits and the related tax impact at 1 April

EREHHE (B)

PE R 3R] RS RT BB B 3%
HERA (F)

BB BHEER 155K
BEEFEHMHIUA (&)

TRBABEZEF BT KR
SEBFISRE T —NF
mA— EIZ{%Ea/mﬂE’JE/’

2018: SEEL 2RSS
HK$'000
FHET
Retained profits RE =R
Change in timing of contract costs BRIEBEHOZEH
recognition for construction contracts P AN B R (1,019)
Related tax el 85
Net decrease in retained profits RZE—-N\FHA—HZ
as at 1 April 2018 RE RN FRR (934)
In prior reporting periods, the Group RBEREHME - WA LTK
accounted for revenue from construction EEREANTIRZBKREE
contracts based on the stage of completion BEsR] SEET 2 AR BIBIR
of the contracts, provided that the stage of BEAEKEEERIES

contract completion and the gross billing
value of contracting work can be measured
reliably.

Wan Kei Group Holdings Limited
RESEERERAR

\\

=N

4z W e



Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

ARBLERAGESPHMBERME (B)

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of new and amendments to
HKFRSs (Continued)

HKFRS 15 Revenue from Contracts with
Customers (Continued)

Under HKFRS 15, the Group recognises
revenue when (or as) a performance
obligation is satisfied, i.e. when “control”
of the goods or services underlying the
performance obligation is transferred to
the customer. A performance obligation
represents a good and service (or a bundle
of goods or services) that is distinct or a
series of distinct goods or services that are
substantially the same.

Control is transferred over time and
revenue is recognised over time by
reference to the progress towards complete
satisfaction of the relevant performance
obligation if one of the following criteria is
met:

° the customer simultaneously receives
and consumes the benefits provided
by the Group’'s performance as the
Group performs;

° the Group'’s performance creates and
enhances an asset that the customer
controls as the Group performs; or

3.
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

ARBREAGESPHMBERME (B)

3

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of new and amendments to
HKFRSs (Continued)

HKFRS 15 Revenue from Contracts with
Customers (Continued)

° the Group’s performance does not
create an asset with an alternative
use to the Group and the Group has
an enforceable right to payment for
performance completed to date.

Otherwise, revenue is recognised at a point
in time when the customer obtains control
of the distinct good or service.

Over time revenue recognition:
Measurement of progress towards complete
satisfaction of a performance obligation

Output method

The progress towards complete satisfaction
of a performance obligation is measured
based on output method for construction
contract, which is to recognise revenue on
the basis of direct measurements of the
value of the goods or services transferred
to the customer to date relative to the
remaining goods or services promised
under the contract, that best depict the
Group’s performance in transferring control
of goods or services.

Wan Kei Group Holdings Limited
RESEERERAR
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

ARBLERAGESPHMBERME (B)

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of new and amendments to
HKFRSs (Continued)

HKFRS 15 Revenue from Contracts with
Customers (Continued)

Output method (Continued)

A contract asset represents the Group’s
right to consideration in exchange for goods
or services that the Group has transferred
to a customer that is not yet unconditional.
It is assessed for impairment in accordance
with HKFRS 9 “Financial Instrument”
(“HKFRS 9”). In contrast, a receivable
represents the Group’s unconditional right
to consideration, i.e. only the passage of
time is required before payment of that
consideration is due.

A contract liability represents the Group’s
obligation to transfer goods or services
to a customer for which the Group has
received consideration (or an amount of
consideration is due) from the customer.
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

ARBREAGESPHMBERME (B)

3.  PRINCIPAL ACCOUNTING POLICIES 3. FERHEE (&)

(Continued)

Application of new and amendments to FER#FITRKIETERIME
HKFRSs (Continued) HER (&)

HKFRS 15 Revenue from Contracts with EBEBHREEREISHRK
Customers (Continued) BEEEFEHXBKRA (&)
Output method (Continued) ML (E)

The following adjustments were made to AT ER - N\FNA
the amounts recognised in the condensed — B2 EPERE TR R
consolidated statement of financial position BRZERETZHE:

as at 1 April 2018:

Carrying
amounts Carrying
previously amounts under
reported HKFRS 15
at 31 March at 1 April
2018 Reclassification  Remeasurement 2018
RoB-NE
R-B-NE mA-ARE
=A=t-H BEUMBRS
2Bt EHE15% 2
2HRERER BHSE EffiifE REE
HK$'000 HK$'000 HK$'000 HK$'000
TiEn THR TEr TiEn
Current assets nRBEE
Contract assets AMEE - 51,169 - 51,169
Trade and other receivables 25 RE YA 63,582 - (947) 62,635
Gross amounts due from customers  EREFAHTRFALHE
for contract work 32,243 (32,749) 506 -
Retention receivables EXREE 44,195 (43,326) (869) -
Current liabilities ik b=V
Gross amounts due to customers  ENBEFANTRFALE
for contract work 24,754 (24,906) 152 -
Provision for onerous contract BEMAN BE 443 - (443) -
Non-current liabilities FrRBaE
Deferred tax liabilities EERBEE 4,558 - (85) 4473
Equity Eq
Retained profits REEF 90,444 - (934) 89,510

3 Wan Kei Group Holdings Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

ARBLERAGESPHMBERME (B)

4. REVENUE AND SEGMENT

4. WARDEBHSE

REPORTING
(@) Revenue (@ WA
The principal activities of the Group AEBHNEBEL A
are foundation construction, ground EEEE - 4 4 R AR 75
investigation services and financial 5 & @R 7% -
services.
Revenue represents revenue from WA RBEEEH
construction contracts, from ground 440 BRI AR TS & 2 B AR
investigation services and from BRI A - F B AREER
financial services. The amount of WAR BN & RN
each significant category of revenue EEFABRAT :
recognised in revenue during the
respective periods is as follows:
Six months ended
30 September
BENA=THLEAREA
2018 2017
—E-N\E —ZT—+F
HK$'000 HK$'000
TER FHET
(Unaudited) (Unaudited)
(RBER) (CREFER)
Revenue from construction  REZiEE HRMA
contracts 61,635 121,652
Revenue from ground R B b 8B AR 75 /O UL
investigation services A 17,214 17,878
Revenue from financial RE € BRI BA
services 80 -
78,929 139,530
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

ARBREAGESPHMBERME (B)

4, REVENUE AND SEGMENT
REPORTING (Continued)

(b)

Segment reporting

The Group manages its businesses
by business lines.
consistent with the way in which
information is reported internally
to the Group’s most senior
management for the purposes of
resource allocation and performance
assessment, the Group has
presented the following three
reportable segments. No operating
segments have been aggregated
to form the following reportable
segments.

In a manner

- Foundation construction: this
segment provides foundation
construction works to
customers in Hong Kong.

- Ground investigation services:
this segment provides ground
investigation services to
customers in Hong Kong.

- Financial services: this

segment provides investment,

financing and money lending
services.

3 Wan Kei Group Holdings Limited
RESEERERAR
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

ARBLERAGESPHMBERME (B)

4, REVENUE AND SEGMENT
REPORTING (Continued)

(b)

Segment reporting (Continued)

Segment information is presented
only in respect of the Group’s
business segments. No geographical
analysis is shown as less than 10%
of the Group’s revenue, profit from
operations and assets were derived
from activities outside Hong Kong.

0] Segment results, assets and
liabilities
For the purpose of assessing
segment performance and
allocating resources between
segments, the Group’s senior
management monitors the
results, assets and liabilities
attributable to each reportable
segment on the following
bases:

4. WARDBERSE (&)

(b) SAEHE (&)
DEERHERE
AEBHEB DL @
R ATR10% 80 AR £2 B I
A RBERHN R EBER
BERRINEHE
B RS R IR L
BEDH e

() DERE BE
REE
E‘ﬁuﬂﬁ"*ﬁ%fﬁ

DB B Z
E’Ué/ﬁﬁﬁa*zﬁ
SEERERE
BATEEER
ER2RDEE
MR EE BE
rBE:
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

ARBREAGESPHMBERME (B)

4.

3

REVENUE AND SEGMENT
REPORTING (Continued)

(b)

Segment reporting (Continued)

U] Segment results, assets and

liabilities (Continued)

Segment assets include all
current and non-current
assets with the exception
of unallocated head office

and corporate assets,

recoverable and deferred
tax assets (if any). Segment
liabilities include all current
and non-current liabilities with
the exception of tax payable

and deferred tax liabilities.

Revenue and expenses are
allocated to the reportable
segments with reference to
revenue generated by those
segments and the expenses
incurred by those segments
or which otherwise arise from
the depreciation of assets
attributable to those segments.
The measure used for reporting
segment (loss)/profit is (loss)/

profit before taxation.

Wan Kei Group Holdings Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

ARBLERAGESPHMBERME (B)

4, REVENUE AND SEGMENT
REPORTING (Continued)

(b) Segment reporting (Continued)

()

4. WARDSBERSE (&)

(b) ZDEEHSE (F)

Segment results, assets and () DEEE EE
liabilities (Continued) REE (&)
Information regarding the EHEAEEAZE
Group’s reportable segments o EB R & K
as provided to the Group’s BNt &R 7 B &
most senior management HmEE-T
for the purposes of resource —NFRrRZZ
allocation and assessment —tFhA=+
of segment performance for B 1E/NE A 5 H
the six months ended 30 REMREHTA
September 2018 and 2017 are SEERRER
as follows: " E B #5
R
Ground
Foundation investigation Financial
construction services services Total
HERE  THEHRE SRER @5t
HK$'000 HK$'000 HK$'000 HK$'000
TiEn T T#n Ti#gn
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEHR)  (REEK) (REER)  (REEH)
Six months ended HE-ZT-\%
30 September 2018 AA=tH
IEAAA
Revenue from external ~ SMNBEFRA
customers 61,635 17,214 80 18,929
Reportable segment DELGETON
revenue 61,635 17,214 80 78,929
Reportable segment PELGE
gross (loss)/profit (£8)/ZF (18,660) 4,248 80 (14,332)
Reportable segment DEL G
(loss)/profit (B#B) /&7 (27,818) 655 (4,315) (31,478)
Interest income from RAFRFEHRA
bank deposit - - 1,257 1,257
Interest expense FlERE 1,202 - - 1,202
Depreciation for HRieE
the period 4219 389 401 5,069
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

ARBREAGESPHMBERME (B)

4. REVENUE AND SEGMENT 4. WARDEIBHE (&)
REPORTING (Continued)
(b) Segment reporting (Continued) (b) ZDEWRE (&)
() Segment results, assets and () DEEE BE
liabilities (Continued) REE (&)
Ground
Foundation investigation Financial
construction services services Total
WEEE  TuHiRE SRR it
HK$'000 HK$'000 HK$'000 HK$'000
THx T T THx
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REg%)  (REER) (REER)  (REER)
Six months ended BE-T—+%
30 September 2017 NA=tHE
IE~fER
Revenue from external ~ SNBRFIKA
customers 121,652 17878 - 139,530
Reportable segment DEE TN
revenue 121,652 17878 - 139,530
Reportable segment gross 7 £ 25
(loss)profit (£8)/EH (11,632) 3,770 - (7,.862)
Reportable segment loss T2 H/AHBEE (19,973) (45) (2,425) (22,443)
Interest income from ROERMERA
bank deposit - - 1,205 1,205
Interest expense FlERE 1,094 = = 1,004
Depreciation for the HRiE
period 8,073 490 203 8,766

4 Wan Kei Group Holdings Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

ARBLERAGESPHMBERME (B)

4, REVENUE AND SEGMENT
REPORTING (Continued)

(b) Segment reporting (Continued)

U] Segment results, assets and

4. WARDBERSE (&)

(b) ZDEI|SE ()
() DEFE BE

liabilities (Continued) REE (&)
Ground
Foundation investigation Financial
construction services services Total
WEEE THEHHRE SRR b
As at As at As at As at
30 September 30 Septemher 30 September 30 September
2018 2018 2018 2018
® 7 i i
“E-N\§ “E2-0\% “E2-0\% “E-N\§
AB=+B  AA=tR  hA=tR  AB=tH
HK$'000 HK$'000 HK$'000 HK$'000
TR TET TET TR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH)  (REER)  GGESK)  (KEER)
Reportable segment assets W 2HAHHEE 221,867 23,426 423,366 668,659
Additions to non-current  H  3E % B 5 3
segment assets BEMRE
during the period 553 21 90 670
Reportable segment TR HEE
liabilities 132,773 4724 406,095 543,592
Ground
Foundation investigation Financial
construction services Services Total
WERE  THHRIRE SRRE @t
As at As at As at As at
31 March 31 March 31 March 31 March
2018 2018 2018 2018
iy R B® i
—Z-Nf  ZE-N\f T \§ ZENf
=f=+-A =A=+-A =RA=+-H =R=1+-H
HK$'000 HK$'000 HK$'000 HK$'000
T FART TiEn Tn
(Audited) (Audited) (Audited) (Audited)
(B8ER) (BER) (B&R) (B8E%)
Reportable segment assets | 2HAHHEE 228,591 23,392 399,333 651,316
Additions to non-current  E§ A 3E T B 5 £
segment assets BERRE
during the period 745 38 3,731 4514
Reportable segment TR HEE
liabilities 111,975 4,098 377,215 493,283
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

ARBREAGESPHMBERME (B)

4.

4

REVENUE AND SEGMENT
REPORTING (Continued)

4. WARDBERSE (&)

(b) Segment reporting (Continued) (b) DEFHE (£F)
(i) Reconciliations of reportable (i) HE2EZHEZHBHK
segment revenue, profit or A B HER
loss, assets and liabilities BEENH R

Six months ended
30 September
BEAA=THLAEA

2018 2017
—B-N\f —FT—+F
HK$'000 HK$'000
FTET FAT
(Unaudited)  (Unaudited)
(REER) (REFER)
Revenue WA
Reportable segment A2/ H HA R
revenue and el
consolidated revenue 78,929 139,530
Loss B#E
Reportable segment loss ] 22 2 E5 1B (31,478) (22,443)
Unallocated head RAOMBRERR
office and corporate TERY
expenses (4,177) (3,434)
Consolidated loss KR ATER A B8
before taxation (35,655) (25,877)

Wan Kei Group Holdings Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

ARBLERAGESPHMBERME (B)

4.

REPORTING (Continued)

(b)

(i)

REVENUE AND SEGMENT 4. WARDEIBHE (&)
Segment reporting (Continued) (b) ZDEBRE (&)
Reconciliations of reportable (i) TE2HBEBK
segment revenue, profit or A B BE
loss, assets and liabilities REGHE R
(Continued) (%)
At At
30 September 31 March
2018 2018
iy i
—E-N\f —T-N\&
AB=+R =RA=1+-—-H
HK$'000 HK$'000
TERT THL
(Unaudited) (Audited)
(REERZ) (BE%)
Assets BE
Reportable segment assets A2 H & E 668,659 651,316
Elimination of inter- 23 80 el FE W 3R IR 8
segment receivables (162,452) (108,649)
506,207 542,667
Tax recoverable A e IE 1,099 791
Unallocated head office ANEBRERR
and corporate assets TrEEE 490 1,031
Consolidated total assets GAEAEBE 507,796 544,489
Liabilities a8
Reportable segment ERHHEE
liabilities 543,592 493,288
Elimination of inter- HEEBELHE
segment liabilities (428,960) (376,985)
114,632 116,303
Tax payable ERHE 1,778 1,778
Deferred tax liabilities EERBEE 3,139 4,473
Unallocated head office AOMEBHER R
and corporate liabilities TrEAE 98,475 96,908
Consolidated total liabilities 434 B EE%E 218,024 219,462
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

ARBERERAGEPHUBEERME (8)
5. OTHER REVENUE 5. HilA

Six months ended
30 September
BENA=1+RHILEAEA

2018 2017
—E-N\E —ZT—+F
HK$'000 HK$'000
THT FHL

(Unaudited) (Unaudited)
(REER) (REFERZ)

Bank interest income RITH BN 1,257 1,205
Sales of raw materials HERM B 1,083 594

Rental income from lease HAEM A RS KA
of machinery - 1,940
Others Hh - 220
2,340 3,959

4 Wan Kei Group Holdings Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

ARBLERAGESPHMBERME (B)

6. LOSS BEFORE TAXATION

Loss before taxation is arrived at after

6. BRBAER

BBAEE &R, (G

charging/(crediting): AN) NHIFIRBER:
Six months ended
30 September
BZEAB=tHLEAEAR
2018 2017
—E-N\F “T—+tF
HK$'000 HK$'000
THERT FiET
(Unaudited) (Unaudited)
(RBER) (REEZ)
(a)  Finance costs @ HEAE
Interest on borrowing from RE—HBELRZ
a related company BEZFE 1,687 2,250
Interest on borrowing from RE—EHBAF
a director of a subsidiary BEEEEZHE 1,016 792
Finance charges on BMEEEREMN
obligations under k&R
finance leases 186 263
Interest on bank overdraft RITEZ S - 39
2,889 3,344
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

ARBREAGESPHMBERME (B)

6. LOSS BEFORE TAXATION (Continued) 6.

BRBIAIES IR (&)

Six months ended
30 September
BENA=THLKEA

2018 2017
—E-N\& —E—tF
HK$'000 HK$'000
TAET FAET
(Unaudited) (Unaudited)
(RBER) (REE%)
(b)  Staff costs (including ) EBIFXE
directors’ remuneration) (BEEENE)
Contributions to defined TR TR KRG 218
contribution 5N
retirement plans 782 987
Salaries, wages and e I8R
other benefits HipigF 29,037 29,812
29,819 30,799
Add: Amount included in BN V4
gross amounts due (B EP
from/(to) customers BHIR
for contract work HIBBEM
g - (530)
29,819 30,269

4 Wan Kei Group Holdings Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

ARBLERAGESPHMBERME (B)

6. LOSS BEFORE TAXATION

(Continued) 6, MRBIFIEE (&)

Six months ended

30 September
BENA=THLEREA
2018 2017
—E-N\E§ —E—tF
HK$'000 HK$'000
THER FEL

(Unaudited) (Unaudited)
(REERZ) (REER)

(c)  Other items ¢ EMEE
Depreciation e 5,069 9,060
Add: Amount included in st AR,
gross amounts due (ER)EP
from/(to) customers BHIR
for contract work RIEBE
MR - (294)
5,069 8,766
Operating lease charges RERES W
— hire of machinery —THEEW 5,428 6,839
— hire of properties -HEYME 3,112 2,779
Gain on disposal of property, HENE BER
plant and equipment HE W (1,181) (338)
Amortisation of deferred BT A 5
income (563) (563)
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

ARBREAGESPHMBERME (B)

7.

4

INCOME TAX (CREDIT)/EXPENSE

Frgst (ER) BX

Six months ended
30 September
BENA=1+RHILEAEA

2018 2017
—E-N\E —ZT—+F
HK$'000 HK$'000
TER FET
(Unaudited) (Unaudited)
(RBERZ) (CREER)

Provision for Hong Kong Profits  HI /2 5 71|15 51 &
Tax for the period - -
Deferred tax RIEF IR (1,334) 494
(1,334) 494

Pursuant to the rules and regulations of the
Cayman Islands, the Group is not subject
to any income tax in the Cayman Islands.
Hong Kong Profits Tax is calculated at
16.5% (2017: 16.5%) of the estimated
assessable profit arising in or derived
from Hong Kong for the period. Hong
Kong Profits Tax is not recognised as the
Company has no assessable income for the
Reporting Period.

DIVIDEND

The Board does not recommend the
payment of interim dividend for the six
months ended 30 September 2018 (six
months ended 30 September 2017: nil).

Wan Kei Group Holdings Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

ARBLERAGESPHMBERME (B)

9. LOSS PER SHARE 9. BRERE

Basic loss per share BREREE

Basic loss per share are calculated by EREARNEBEDHESHEAAR
dividing the loss attributable to equity N A AR R PG B R bR A
shareholders of the Company by the B 17T AR InE T 19 Gt
weighted average number of ordinary Ho RPRERRREGER
shares in issue during the respective EREE DR A T ERE
periods. The calculation of basic loss per =i

share attributable to equity shareholders of
the Company is based on the following:

Six months ended
30 September
BENA=THLEKREA
2018 2017
—B-N\F C—TtF
(Unaudited) (Unaudited)
(REER) (REER)

Loss attributable to equity RAB R R EMN

shareholders BE(FET)

of the Company (HK$'000) (34,321) (26,371)
Number of shares BBEE
Weighted average number of T ESBREAREIEZ

ordinary shares Tm AR N T

for the purpose of (F&)

basic loss per share

(in thousand) 960,000 960,000
Basic loss per share (HK cents) &R EAREE (El) (3.58) (2.75)
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

ARBREAGESPHMBERME (B)

9. LOSS PER SHARE (Continued) 9.
Diluted loss per share

Diluted loss per share is of the same
amount as the basic loss per share as there
were no potential dilutive ordinary shares
outstanding during the period.

BRER (&
BREFER

R B A I BTSN B
EEELAR wERkEEE
BRESRENEBEAR -

10. TRADE AND OTHER RECEIVABLES 10. BESRHEMEWNKIE

At At

30 September 31 March

2018 2018

RZE-NE RZZT-N\F

hB=+B =A=+—H

HK$'000 HK$'000

FEx FHET

(Unaudited) (Audited)

(RBER) (EFE%)

Trade debtors W BRK 13,894 9,336
Deposits, prepayments and e TR FRIE R H A

other receivables (note (i) FIE (BEEG)) 10,185 9,551

Retention receivables (note (i) EWIRE < (H1iEai) = 44,195

24,079 63,582

Note:

(i) Except for the amounts of approximately
HK$1,007,000 and HK$1,237,000 as at
30 September 2018 and 31 March 2018
respectively, which are expected to be
recovered after one year, all of the remaining
balances are expected to be recovered within
one year.

(i) Except for the amounts of approximately
HK$10,419,000 as at 31 March 2018 which
are expected to be recovered after one year,
all of the remaining balances are expected to
be recovered within one year.

5 Wan Kei Group Holdings Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

ARBLERAGESPHMBERME (B)

10. TRADE AND OTHER RECEIVABLES 10. E5 Kk H b EWFRKIE
(Continued) (%)
(@ Ageing analysis (@) BRERDW
At 30 September 2018 and 31 R=_ZFE—NFNLA=F
March 2018, the ageing analysis of BE—ZF-—NF=A
the trade debtors (which are included =t—B ERFP#
in trade and other receivables), HeEEES B RN
based on the date of progress FRRIRR AR B
certificates issued by customers and K (GFAE S REAME
net of allowance for doubtful debts, is WK ) /Y B ik 20 47 40
as follows: Ik
At At
30 September 31 March
2018 2018

—E-NF CZZ)NF
AA=Z+R =ZA=+—H

HK$'000 HK$'000

FEx FAT

(Unaudited) (Audited)

(REBER) (=%

Within 1 month —@AR 5,529 4,895
1 to 2 months —E=M@EA 2,243 900
2 to 3 months ME=MAA 2,012 415
Over 3 months =EANRE 4,110 3,626
13,894 9,836
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

ARBREAGESPHMBERME (B)

11.

5

TRADE AND OTHER PAYABLES 11. EZRHMENRKIE
At At
30 September 31 March
2018 2018
—E-N\F —E-N\F
hB=+B =A=+—H
HK$'000 HK$'000
FTER FAT
(Unaudited) (Audited)
(REBER) (EFE%)
Trade payables B 5 IE 29,036 16,202
Retention payables (note (i) — FERREBE (H&3)) 3,087 3,014
Other payables and accruals HiEARIBEREFTER 5,608 5,806
37,731 25,022

Note: W]L,?f .

(i) Except for the amounts of approximately (i) BR—ZE—NFENLA=F

HK$1,672,000 and HK$1,036,000 as at
30 September 2018 and 31 March 2018
respectively, all of the remaining balances are
expected to be settled within one year.

Wan Kei Group Holdings Limited
RESEERERAR

FRER-

Ak=—F-NF=A
=+—8%
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

ARBLERAGESPHMBERME (B)

11.

TRADE AND OTHER PAYABLES
(Continued)

Note: (Continued)

(i) An ageing analysis of trade payables based
on the invoice date is as follows:

11.

EZRAMENKE
(%)
Wizt : (#)

(iy ERBERAHNEZEN
HIRRRE DTN -

At At

30 September 31 March

2018 2018

i N

—E-N\F —E-N\F

hB=+H EF=ET=[E

HK$'000 HK$'000

FTERT FAET

(Unaudited) (Audited)

(REER) (&%)

Within 1 month —@AA 8,314 7,445
1 to 2 months —ZWEA 12,470 6,081
2 to 3 months ME=1EA 4,824 209
Over 3 months =@ANE 3,428 2467
29,036 16,202
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

ARBREAGESPHMBERME (B)

12.

5

AMOUNT DUE TO A RELATED
COMPANY/A DIRECTOR OF A
SUBSIDIARY

The amount due to a related company,
Bright Dynasty Trading Limited (“Bright
Dynasty”), a related company which is
100% beneficially owned by Mr. Fong
Hon Hung (“Mr. Fong”), was unsecured,
repayable on demand and interest bearing
at 5% per annum up to 30 June 2018.
Such interest rate was further adjusted
to 2.5% per annum from 1 July 2018
to 31 March 2019, after which it will be
determined upon mutual negotiation. Mr.
Fong who is the executive Director and
Chief Executive Officer of the Group and is
also the director of Bright Dynasty.

The amount due to a director of a
subsidiary, Mr. Lau Woon Si, was
unsecured, repayable on demand and
interest bearing at 5% per annum up to 30
June 2018. Such interest rate was further
adjusted to 2.5% per annum from 1 July
2018 to 31 March 2019, after which it will
be determined upon mutual negotiation.

Wan Kei Group Holdings Limited
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12.

P —BEEAR,—
EMBRARAEE 2R

J& 1~ — A B8 2 X A Bright
Dynasty Trading Limited
([Bright Dynasty | ) (— e
FEBREE([FEE])ZE
EnfB 2@ERNT) 2B
BEER RREREER B
2T )\FXRA=1H &
F RSBt B MZMERZ
Z-N\FtA—HEBE=ZE
—NE=RA=+—HE&E—#
FAERBFNE25%  Hi% R
HEHEEE - HAEERTE
ETEERITBAEH TR
Bright DynastyZ & 55 o

N —2HBAREERR
SFhRECZHRBEBERI A
REREZ BE_ZT—N
FRA=Z1+ A8 KHFEBE5%:T
B MEZARR T —\Ft
BA—HBRZE-_Z—N&E=A
=+ HE—SHBRAEFA
K25% HEBEBARBEE

=
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

ARBLERAGESPHMBERME (B)

13. SHARE CAPITAL 13. B
Number of
ordinary Nominal
shares amount
ZEREAR BESE
HK$'000
FAT
Ordinary shares of HK$0.01 BSREEOIBTZ
each authorised: EEZER:
As at 30 September 2018 RZE—-N\F
and 31 March 2018 RA=+BK
—T-N\#F
=A=+—H 2,000,000,000 20,000
Ordinary shares, issued ERTRBEZER
and fully paid: B :
As at 30 September 2018 RZE—-N\F
and 31 March 2018 NA=Z+AK
—T-N\F
=A=+—H 960,000,000 9,600
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

ARBREAGESPHMBERME (B)

14. COMMITMENTS

(@) Capital commitments outstanding
at 30 September 2018 and 31
March 2018 not provided for in the
consolidated financial statement
were as follows:

14, &EiE
@ R=—B-—NEhA=+
AR=-Z2—N\FE=H
=S+ —BAEREAE

BRRBENREZRE
RAEDT:

At At

30 September 31 March

2018 2018

R-B-NE RZF-N\F
AA=+R =ZA=t+—RH

HK$'000 HK$'000
TER TET
(Unaudited) (Audited)
(REER) (&%)

Contracted for EHES)

5 Wan Kei Group Holdings Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

ARBLERAGESPHMBERME (B)

14. COMMITMENTS (Continued)

(b)

At 30 September 2018 and 31
March 2018, the Group’s total

14. &E(E)
b) R=FB-—-NFEAA=T+
BER=ZE—N\F=H

future minimum lease payments =+t—H ' XEERE

under non-cancellable operating THHHESEHEERR

leases were payable as follows: EAHRERAENRE
M :

At At

30 September 31 March

2018 2018

RZB-NF RIZ-N\F

hB=+H =A=+—H

HK$'000 HK$'000

THET FET

(Unaudited) (Audited)

(RBER) (&E%)

Within 1 year —&FR 6,399 6,291

After 1 year but within —FRERRFER
5 years 2,990 5,244
9,389 11,535

The Group is the lessee in respect
of a number of properties under
operating leases.
typically run an initial period of
two to five years, with an option to
renew the lease when all terms are
renegotiated. None of lease includes
contingent rentals.

The leases

AEEREEHEETETY
EMEEA - ZEHENS
HRBERMFERSF XA
BEREN ERAERIBE
TR - B eEN
AT -
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

ARBREAGESPHMBERME (B)

15.

5

MATERIAL RELATED PARTY
TRANSACTIONS

During the six months ended 30
September 2018, the related parties that
had transactions with the Group were as
follows:

Name of related parties  Relationship with the Group

Chung Hang Enterprises A related company owned
Holdings Limited by a director
of a subsidiary

Chung Wah Investment A related company owned
Company Limited by a director
of a subsidiary

Wan Kei Group Holdings Limited
RESEERERAR

15, EXBELRS

BE_Z-/\FAA=+H
LERER  AEERZ ETR
ZEREETTIT

BEZEE RIKENBE
PEARER —ANBARES
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

ARBLERAGESPHMBERME (B)

15.

MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

In addition to the transactions and
balances disclosed in notes 6(a) and 12 in
these consolidated financial statement, the
Group entered into the following material
related party transactions during the period
which were carried out in accordance with
the terms agreed between the Group and
the related parties and in the ordinary and
usual course of business:

15. EXRELRS (&)

RZEARE TSR T6(a
RICEIEENR S c.ﬁ?
Gh ZK%@)‘E’Q\,HJ%F‘EEJWEETIM
TSAR PR AN £ [ B B A 5 1
B SRE 0 IE 8 ) — R T
MIBRETHERBEEL R
5

Six months ended
30 September
BENA=+HIEAEA

2018 2017
—E-N\F —F—tF
HK$’000 HK$'000
FEx FHET
(Unaudited) (Unaudited)
(REER) (REERZ)
Lease of properties from MATEFHEME

- Chung Hang Enterprises —REMEER
Holdings Limited BRATA 360 312

— Chung Wah Investment —HELEER
Company Limited BRAE 690 570
1,050 882
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

ARBREAGESPHMBERME (B)

15.

6

MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

Key management personnel
remuneration

15. EXBEARS (&)

TEEBAEME

Six months ended
30 September
BEAA=1+HLLAEAR

2018 2017

—E-N\E T tF

HK$'000 HK$'000

FHx FHT

(Unaudited) (Unaudited)

(REER) (REEZ)

Short-term employee benefits 2 2B & & A 5,401 4,596
Post-employment benefits B2 R A 42 36
5,443 4,632

Wan Kei Group Holdings Limited
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Corporate Governance and Other Information

OTHER INFORMATION

Future Plans for Material Investments or
Capital Assets

Save as disclosed in this report, the Company
does not have any plans for material investments
or capital assets during the Reporting Period and
up to the date of this report.

Purchase, Sale or Redemption of the
Company'’s Listed Securities

Neither the Company nor any of the subsidiaries
had purchased, sold or redeemed any of the
Company’s listed securities during the Reporting
Period and up to the date of this report.

Competing Interests

Having made specific enquiry of all Directors,
the controlling shareholders and substantial
shareholders of the Company, all of them have
confirmed that neither themselves nor their
respective close associates (as defined in
the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”))
is interested in any business apart from the
business operated by the Group which competes
or is likely compete, directly or indirectly, with the
Group’s business during the Reporting Period
and up to the date of this report.

>

TREARAEMER

ERREREXREEZARRTE

RBEEMRAMREEARS BH - KR
ABEMPEEIN ARBLEAE
MEARERERNEEZFE-

BE HERWMEADR LHES

RRERRAREERREBH K
AAHERMBREAMERE b
EHBEOERARR] LHRES -

PR

RBEPREREEAREBH &
MARARZEBES ERBRERE
xﬁxif’ﬁﬂjﬁﬁ%;ﬁﬁ?é'?&%i’?ﬁﬁ
RBAREEBRMEENELZIN
BEIAHRESAZERHEA(E
ERBRFES ETAR ([ LR
Al ) B EE BN TR EE
EEELGFRATERFNESP
HEEREZR-
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Cor%orate Governance and Other Information
I\

AREMER (F)

DISCLOSURE OF INTEREST

Directors’ and Chief Executive’s Interests
and Short Positions in Shares, Underlying
Shares and Debentures of the Company and
Associated Corporations

As at 30 September 2018, the interests and short
positions of the Directors and Chief Executive
of the Company in the Shares (the “Shares”),
underlying shares and debentures of the
Company or any of its associated corporations
(within the meanings of Part XV of the Securities
and Futures Ordinance (Chapter 571 of the laws
of Hong Kong) (the “SF0”)) which have been
notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which
any such Director or Chief Executive is taken
or deemed to have under such provision of the
SFO) or which, pursuant to Section 352 of the
SFO, have been entered in the register referred
to therein, or have been, pursuant to the Model
Code for Securities Transactions by Directors
of Listed Companies (the “Model Code”) in the
Listing Rules, notified to the Company and the
Stock Exchange were as follows:

6 Wan Kei Group Holdings Limited
RESEERERAR

(Continued)

BREE
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RZE-NFAR=+H BFK
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MBS EXVED e h (TR
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EREES RS RPIEXVEET7

K87 B A& AN B Ko B 32 P O
m&m/@. (BRREREZ MR K
PIBREMRERFREFRRR BT
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5 R E RO FE35216F L N E
FEBRMAMNES AR HiR
BEETRY ETAREZETES
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Corporate Governance and Other Informatlon (Continued)

DISCLOSURE OF INTEREST (Continued)

U

Long positions in the Shares of the
Company

TEEAREMESN (B)

EEE (&)
() RELARGHERE

Number of Approximate

Shares held/ percentage of

Name of directors Capacity/nature interested in interest
s/

BEREEMN REHL

Esng B/ BERtE RO BE AL

Mr. Fong Hon Hung (“Mr. Fong”) Interests held jointly with other 273,920,000 28.53%

persons; interest in controlled
corporation (Notes I and 2)

TERGE([FERE]) BLE M A T AR A MR
EHEBER (HF1R2)
Notes:

Mr. Fong is the Chief Executive Officer
and an executive Director, who owns 79%
shareholding in Samwood Global Limited
(“Samwood”).

Suntecli Company Limited (“Suntecli”),
Samwood, Mr. Lau Woon Si (“Mr. Lau”),
Mr. Fong and Mr. Leung Man Lun Stephen
(“Mr. Leung”) are parties acting in concert
(having the meaning as ascribed thereto
in the Hong Kong Code on Takeovers and
Mergers (the “Takeovers Code”)) pursuant
to a confirmatory deed dated 3 December
2014 (the “Concert Party Deed”).

wiiz -

(1)  FAERERITHAR KR
EE o HEERBRERK
BRAR ([F&E]) 79%M%
o

2 RBREAHA-_ZT-—DOF
TZA=ZBNERRLY
(—HTBHALRH])
MEFERAR([HE
M) HE FREFEE
(T8%E]) -HTEERR
XBEE(REED) B~
HITBAL (RBEEERH
Yeks Ko & 6fsp Rl (TREE
BT HRE)
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Corﬁorate Governance and Other Information (Continued)

EREARAEMER (B)

DISCLOSURE OF INTEREST (Continued) EEWE (&)
(i) Interests in the associated corporations (i) REBEZEzZER

Percentage of interest

Position in the in the associated

Name of Director associated corporations corporations
A EEZ

EEHRE FA B B A B 2 B A ERBEoH
Mr. Fong Director of Samwood (Note) 79% in Samwood
FEE REEE (WiE) RARELZ79%
Note: BteE -
Suntecli, Samwood, Mr. Lau, Mr. Fong and Mr. RIBE—BITBA LR FHEF)
Leung are parties acting in concert (having the HEBRE - FEERREES
meaning as ascribed thereto in the Takeovers Code) —BITE AL (ABWESTRIE T
pursuant to the Concert Party Deed. ZAHEE)

6 Wan Kei Group Holdings Limited
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Corporate Governance and Other Informatlon (Continued)

DISCLOSURE OF INTEREST (Continued)

Substantial Shareholders’ and Others’
Interests and Short Positions in Shares and
Underlying Shares

As at 30 September 2018, so far as is known to
the Directors, the following persons (not being
a Director or Chief Executive of the Company)
had interests or short positions in the Shares or
underlying Shares which fell to be disclosed to
the Company under the provisions of Division 2
and 3 of Part XV of the SFO as recorded in the
register required to be kept by the Company
pursuant to section 336 of the SFO:

Long positions in the Shares of the Company

TEEAREMESN (B)

BERE (F)

FTERRREMATRRGD R AEE
R H SRR E

RZZE-N\FAA=1TH BEF
- U TFAL (EFEARAES
HERITHA B )RR AR
R BER IR IR E 5 KA B RG] XV
EE2R3DEZ R ERBEE T AR
A RRHRARRREES R
B RPIFE336HFEZELMAZ
HEmIOKE

REQXRARGOHFRE

Number of Approximate
shares held/  percentage of

Name Capacity/nature interested interest
i/

BEER HRERN

a2’ 5/ HE BB EE BABD

Suntecli Interests held jointly with other 273,920,000 28.53%

persons; beneficial owner

(Notes 1 and 5)

s F BLH fh A THERA O
ERBERAN(HFIRS)

Samwood Interests held jointly with other 273,920,000 28.53%
persons (Note 1)

AN BH fth A TS RERA B (f5E1)

Mr. Lau Interests held jointly with other 273,920,000 28.53%

persons; interest in controlled
corporation (Notes 1 and 6)

bt ;ﬁa%uﬁﬂﬁﬁm%ﬁé:

ZRR R ERE S (HEE1R6)
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Corﬁorate Governance and Other Information (Continued)

tEERRAEMER (B)

DISCLOSURE OF INTEREST (Continued) EEWE(2)

Long positions in the Shares of the Company REATIROHEFR ()

(Continued)

Ms. So Choi Interest of spouse (Note 2) 273,920,000 28.53%

BAxt FofBiEs (Mi2)

Ms. Kwong Sui Sim Interest of spouse (Note 3) 273,920,000 28.53%

BIim gzt I B (A7223)

Ms. Chan Sui Yau Cathy Interest of spouse (Note 4) 273,920,000 28.53%

BRImE i+ BB fEs (Mfit4)

Mr. Leung Interests held jointly with other 273,920,000 28.53%
persons (Note 1)

R HEEMATRAFAOES (H77]1)

Notes k23

1)

6

Suntecli and Samwood with Mr. Lau, Mr. Fong and
Mr. Leung, are parties acting in concert (having
the meaning as ascribed thereto in the Takeovers
Code) pursuant to the Concert Party Deed and
accordingly each of them is deemed to be interested
in the Shares held by each other. Pursuant to
the Concert Party Deed, Mr. Lau, Mr. Fong, Mr.
Leung, Suntecli and Samwood have been parties
acting in concert (having the meaning as ascribed
thereto in the Takeovers Code) in the course of the
Reorganisation and will continue to be parties acting
in concert (having the meaning as ascribed thereto
in the Takeovers Code) until such arrangement
is terminated in writing by them pursuant to the
Concert Party Deed.

Wan Kei Group Holdings Limited
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1)

RIE—BITBALRE - #5F K%
wmE BERBIRE HEERRE
£ RBITBAL (ABWKEST
AR FRZARBE) Bt ES
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R RE—RITHALRE 2
TE-TRE REE -FHEAEK
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T (AR W TR T Z AR
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Corporate Governance and Other Information (Continued)

DISCLOSURE OF INTEREST (Continued)

Long positions in the Shares of the Company
(Continued)
Notes (Continued)

(2)

(3)

(4)

(6)

Ms. So Choi is the spouse of Mr. Lau and is deemed
or taken to be interested in all the Shares in which
Mr. Lau has, or is deemed to have, an interest for
the purposes of the SFO.

Ms. Kwong Sui Sim is the spouse of Mr. Fong and is
deemed or taken to be interested in all the Shares
in which Mr. Fong has, or is deemed to have, an
interest for the purposes of the SFO.

Ms. Chan Sui Yau Cathy is the spouse of Mr. Leung
and is deemed or taken to be interested in all the
Shares in which Mr. Leung has, or is deemed to
have, an interest for the purposes of the SFO. Mr.
Leung was an executive Director of the Company
and resigned as executive Director on 3 January
2017.

The 273,920,000 shares (which were beneficially
owned by Suntecli) were charged to Kingston
Finance Limited to secure a loan granted to it.
Kingston Finance Limited is wholly owned by Ample
Cheer Limited, which is owned as to 20% by Insight
Glory Limited and 80% by Best Forth Limited.
Insight Glory Limited and Best Forth Limited are
wholly owned by Mrs. Chu Yuet Wah.

Mr. Lau owns approximately 94.65% shareholding
in Suntecli which in turn beneficially owns 28.53%
shareholding in the Company. Therefore, Mr. Lau is
deemed or taken to be interested in all the Shares
which are beneficially owned by Suntecli for the
purpose of SFO. Mr. Lau resigned as the Chairman
and executive Director of the Company with effect
from 7 September 2018.

TEEAREMESN (B)

EEWE (&)
RELTIRGHOERE (£)

Kiat (&)

Q) BALBRENEE HE

REIBGEOIT S SR AR EER
BEEBALGIERBOMER
Lk Zop: Ek

RO 2 Y77 S RO BE A - phEE
HRBEEDINE - RRSKEE
R EEREXRERENRE
B fn h 7 s o

BRInEL L HREENAE B
HRBEEDINE R AKEE
RREERERENERENAE
ety A RS - REERAAT]
HITESIN_FT—tF—A=
BEERTES-

1S FIE =¥ 2 273,920,0008%
foﬁﬁ%ﬁﬁﬂ?iﬂ@ﬁﬁ“ﬁﬁﬁ
AEREERERZER - &7
LEt AR A & B Ample Cheer
Limited® & # & ' Ample Cheer
Limited # Insight Glory Limited#% &
20%7# z= )2 fiBest Forth Limited
HEEOW R -FAZEL LA
Insight Glory Limited %2 Best Forth
Limited 2 Ffr 8 PR #E ©

RlEEBmBHIBAF £ﬁ9465%ﬂx
B mMFGANEZEEALAD
28.53% & HE o FH It - BhiE %}&&ﬁ
wm = BIEERRAREER

BHEZBEANMERGPHE
ﬁ%’w%ﬂf‘ﬁiﬁtf NENA
T HRETEAAREFELRITE
$o
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Corﬁorate Governance and Other Information

EREARAEMER (B)

DISCLOSURE OF INTEREST (Continued)
Share Option Scheme

Pursuant to the written resolutions of the
shareholders of the Company on 9 May 2015, the
Company adopted a share option scheme (the
“Scheme”) to attract and retain the best available
personnel, to provide additional incentive to
employees (full time or part-time), directors,
consultants or advisors, distributors, contractors,
suppliers, agents, customers, business partners
and service providers of the Group and to
promote the success of the business of the
Group.

The total number of Shares in respect of which
options may be granted under the Scheme is
not permitted to exceed 10% of the Shares in
issue at any point in time, without prior approval
from the Company’s shareholders. The number
of Shares issued and to be issued in respect of
which options granted and may be granted to
any individual in any one year is not permitted
to exceed 1% of the Shares in issue at any
point in time, without prior approval from the
Company’s shareholders. Options granted to
substantial shareholders or independent non-
executive Directors or any of their respective
associates (including a discretionary trust whose
discretionary objects include a substantial
shareholders, independent non-executive
Directors, or any of their respective associates)
in any 12-month period in excess of 0.1% of the
Company'’s share capital or with a value in excess
of HK$5 million must be approved in advance by
the Company’s shareholders.

6 Wan Kei Group Holdings Limited
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Corporate Governance and Other Information (Continued)

DISCLOSURE OF INTEREST (Continued)
Share Option Scheme (Continued)

Options granted must be taken up within seven
days inclusive of the day on which such offer
was made, upon payment of HK$1 per option.
Options may be exercised at any time during a
period as the Directors may determine which
shall not exceed ten years from the date of grant.
The exercise price is determined by the Directors,
and will be at least the higher of (i) the closing
price of the Shares on the date of grant; (ii) the
average of the closing prices of the Shares for
the five business days immediately preceding the
date of grant; and (iii) the nominal value of the
Shares.

The Scheme will remain in force for a period
of ten years commencing on the date on the
adoption date (i.e. 9 May 2015) and shall
expire at the close of business day immediately
preceding the tenth anniversary thereof unless
terminated earlier by the shareholders in general
meeting.

No share option was granted since the adoption
of the Scheme and there were no outstanding
share option as at 30 September 2018.

Interim Dividend

The Board did not recommend the declaration of
any interim dividend for the Reporting Period (six
months ended 30 September 2017: nil).

TEEAREMESN (B)

BERE (F)

BRESE ()

RN EOBREIETE  BAE
ARRELBHES LR (BRERY
EH) ARR - BRETNESARE
BEMHEAERITE ETSE
BERE AR T F-1TRER
EXET ELOBRTI=EFH
BEE: ()VRE LB B HKH
B (DRERR LAY REZ %
B Bt B F YT E R Bin &
[EREK

AR RABRH (BT —RF
TANB)EBREFTFRABR &K
FERRAEG LERREFLL
BRIMNEZE SR T BEFA— @
2 H H 2 SRR ] A SRR JE R

BE A BIARL IR LB RER
RZE-NFAA=THLERE
TR RHE -

RHERE

EEgX TEHRARSHEETIRE
P HRE (BE-Z2—tF 1A
=T HIEREA:E)-
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Corporate Governance and Other Information (Continued)

EREARAEMER (B)

CORPORATE GOVERNANCE

The Company had complied with all applicable
code provisions as set out in the Corporate
Governance Code contained in Appendix 14 to
the Listing Rules during the Reporting Period
and up to the date of this report, except for the
deviation from the code provision A.2.1 of the
Corporate Governance Code:

Under code provision A.2.1 of the Corporate
Governance Code, the roles of chairman and
chief executive should be separate and should
not be performed by the same individual.

Since 7 September 2018 and up to the date of
this report, Mr. Fong Hon Hung serves as both
the Chairman and chief executive officer (“CEQ”)
of the Company. However, after evaluation of
the current situation of the Group and taking
into account of the experience and past
performance of Mr. Fong, the Board believes
that it is appropriate and in the best interest of
the Company at the present stage for vesting
the roles of the Chairman and the CEO of the
Company in the same person as it helps to
facilitate the execution of the Group’s business
strategies and maximizes the effectiveness
of its operation. In addition, there are various
experienced individuals in charge of the
daily business and the Board comprises four
executive Directors and three independent non-
executive Directors with balance of skill and
experience appropriate for the Group's further
development. The Board will nevertheless review
this structure from time to time and will consider
the segregation of the two roles at the appropriate
time.
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Corporate Governance and Other Informatlon (Continued)

Code of Conduct Regarding Directors’
Securities Transactions

The Company has adopted the Model Code as
set out in Appendix 10 to the Listing Rules as its
code of conduct regarding securities transactions
by the Directors. All Directors have confirmed,
following a specific enquiry by the Company, that
they have complied with the required standard
as set out in the Model Code throughout the
Reporting Period.

Audit Committee and Review of Financial
Information

The audit committee of the Company (the “Audit
Committee”) has reviewed with the Company’s
management the accounting principles and
practices adopted by the Group and discussed
internal controls and financial reporting
matters including the review of the unaudited
interim financial statements for the Reporting
Period. The Group’s unaudited condensed
consolidated interim financial statements for
the Reporting Period had been reviewed by
the Audit Committee. The Audit Committee
was of the opinion that the preparation of such
results complied with the applicable accounting
standards and requirements as well as the Listing
Rules and that adequate disclosures have been
made.
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Corﬁorate Governance and Other Information (Continued)

1 BRHEMER (&)
CORPORATE GOVERNANCE (Continued) ¥ER(E)
Audit Committee and Review of Financial ERZEEGRUBENER (&)

Information (Continued)

The Audit Committee comprises three EBERZECH-RBUIIEHNTESE
independent non-executive Directors, namely EERELAE REBEAERTIBLR
Mr. Lo Wa Kei Roy, Mr. Leung Ka Fai Nelson —T#K -EEELEDEZTAE
and Ms. Wang Qing. Mr. Lo Wa Kei Roy has #ZZEEWEF-

been appointed as the chairman of the Audit

Committee.
By order of the Board AEEEMm
WAN KEI GROUP HOLDINGS LIMITED REEEERERAT
Fong Hon Hung B
Chairman T ER
Hong Kong, 28 November 2018 B —_ET-—NF+—A=+N\H
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